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Finland To Send Personnel Carriers to Bosnia 


LD1908211093 Helsinki Suomen Yleisradio Network in 
Finnish 1430 GMT 19 Aug 93 


[Excerpts] Swedish Prime Minister Carl Bildt fully accepts 
Finland’s decision to send armored personnel carriers to 
Bosnia instead of soldiers. According to Bildt, Sweden can 
also take part in peace enforcement in Bosnia if the United 
Nations so decides. [passage omitted] 

Finland will provide 13 Pasis armored personnel carriers for 
use by Nordic UN troops to be sent to Bosnia. Eleven of the 
Pasis will be adapted for use as ambulances. The vehicles 
will be taken from the defense forces, and the defense forces 
will be granted money in the next supplementary budget to 
aquire corresponding personnel carriers. 


Sweden’s Bildt on Finland’s Action 


LD1908 145793 Helsinki Suomen Yleisradio Network in 
Finnish 1300 GMT 19 Aug 93 


[Excerpts] Swedish Prime Minister Carl Bildt is not 
unhappy that Finland decided to send personnel carriers 
to Bosnia-Herzegovina instead of soldiers. Bildt, who 
was on an unofficial visit to Finland says that he thinks 
that Finland’s way of taking part in the joint Nordic 
peacekeeping troops is good. According to Bildt, the 
armored personnel carriers of Finland will increase the 
security of the whole battalion. [passage omitted] 


The Swedish prime minister who continued from Fin- 
land to Latvia, had discussions with President Mauno 
Koivisto today about the Russian troops in the Baltic 
countries, among other topics. Bildt condemns Russia's 
decision to interrupt the withdrawal of troops from 
Lithuania. 


Belgium To Send Engineers To Join UN Forces 


LD1808170993 Brussels La Une Radio Network in 
French 1600 GMT 18 Aug 93 


[Text] Belgium will send further reinforcements to 
former Yugoslavia. At the request of the UN secretary 
general, the Belgian defense minister has given his con- 
sent to the dispatch of a company of engineers. These 
soldiers will form part of the extra 2,500 men requested 
by General Briquemont, head of the UN forces in 
Bosnia-Herzegovina, to ensure the implementation of 
UN resolutions. 


Minister Opposes Bombing Serbs 
LD2008094693 Brussels Radio Vlaanderen 
International in English 0900 GMT 20 Aug 93 


{Text] Defense Minister Leo Delcroix stands firmly 
behind Belgian General Francis Briquemont, com- 
mander of United Nations troops in Bosnia. General 
Briquemont is opposed to NATO bombing raids against 
Serb positions in Bosnia, resulting in criticism from the 
United States. Minister Deicroix said he supports the 
Belgian general though he did feel the general had used 


INTER-EUROPEAN AFFAIRS 1 


too strong a language. Mr. Delcroix added that he 
believes air strikes are an option but that any decision 
should be taken by the United Nations. 


EC Welcomes Larosiere as EBRD President 


AU1908120493 Paris AFP in English 1157 GMT 
19 Aug 93 


[Text] Brussels, Aug 19 (AFP}—The European Commu- 
nity said here Thursday that it “warmly welcomes” the 
election of Bank of France governor Jacques de Laro- 
sier¢ as president of the European Bank for Reconstruc- 
tion and Development (EBRD). 

The E.C.’s executive European Commission said in a state- 
ment that Larosiere, former managing director of the Inter- 
national Monetary Fund, had a “deep knowledge of, and 
long experience in, international financial affairs.” 
Larosiere was named president of the EBRD on 
Wednesday. He replaces founding president Jacques 
Attali, who resigned in mid-July after sharp criticisms of 
the bank’s internal extravagance. 


The commission, a shareholder in the EBRD, said it 
looked forward to working with Larosiere in assisting the 
economic reconstruction of the countries of the former 
Soviet bloc—the function of the bank. 


The commission is represented on the EBRD’s board of 
governors by E.C. Economics and Finance Commis- 
sioner Henning Christophersen of Denmark, who had 
been one of the candidates to succeed Attali. 


Bank Analyzes EMS Following Wider Fluctuation 
A''1708163493 Duesseldorf HANDELSBLATT in 
German 17 Aug 93 p 21 


[Report by “rob”: “EMS Two Weeks Following Recent 
Decisions”) 

[Text] Frankfurt/Main, 16 August—In an analysis, 
Societe Generale-Elsaessische Bank writes that the first 
two weeks of “managed floating” following the widening 
of the bands of fluctuation in the European Monetary 
System (EMS) have caused exchange rate managers to 
act carefully. The players in the currency market are 
feeling uncertain and are still trying to get used to dealing 
with the new system. 


At first, the decisions were a shock for the EMS, says 
economist Michael Trischler of the Societe Generale. 
Following the “EMS bankruptcy,” the new decisions had 
to be presented as a continuity in the monetary policy of 
the EMS members. Following the initial drop in the 
exchange rates, interest rates were temporarily increased, 
so that the exchange rates of the German mark [DM] 
reached approximately the level of the old EMS bottom. 
The essential policy in the first few days of EMS-II was 
that interest rates were not drastically changed. 
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According to the expert, investors were then disillu- 
sioned. The central banks assessed the risk of a loss of 
confidence in the capital market as higher and decided to 
proceed in a hesitant way: 


—On the one hand, the currency reserves were to be 
replenished. 


—In addition, risk premiums were to be built up and 
money market interest rates of the EMS members 
were to be approximated to the German level. 


The consequence was a contradiction in itself: How should 
currencies with decreasing interest rates become so attrac- 
tive that unsecured positions of dealers and speculators 
would be closed, if at the same time the demand for German 
marks on the part of the central banks was not in line with 
their own goal, asks the economist. 


After that, the currency market moved into a third 
phase, the learning phase. The currencies within the 
EMS devalued against the German mark by a good 3.5 
percent. The fact that the German mark's liquidity was 
skimmed off step by step through interventions also 
contributed to this. “The crisis management with money 
market interest rates under the discount rate in Germany 
was over.” The devaluations were “sold” in domestic 
policy terms with reference to fundamental economic 
data and stability policy determination. 


In a provisional final result, the Danish krone has 
already made use of half of its new devaluation scope. 
The French and Belgian francs have clearly decreased. 
The credibility of France's stability policy has mean- 
while also become important for the currencies of the 
other countries of the former “har.‘ core.” This is 
particularly evident with the Belgian franc. 


The currency markets are currently getting used to the 
“managed floating” within the EMS. According to the 
expert, the operations of international portfolio managers 
are currently determining the development of individual 
currencies. The market is determined technically. Business 
is extremely slow Central bank actions and rumors 
launched from outside are over-interpreted by the dealers. 


The German side continues to determine the future of 
the EMS. Trischler assumes that interest rate structures 
on the German bond market will also normalize in the 
fourth quarter in the area of money market maturities. 
This will increase the chances of the EMS's survival. 


Currency Crisis, France’s Future Role Viewed 


93EN0760A Oslo AFTENPOSTEN in Norwegian 
5 Aug 93 p 8 


{Commentary by Nils Morten Udgaard, AFTEN- 
POSTEN foreign affairs commentator: “The EC Vacil- 
lates—While the Currencies Float’) 


[Text] Reaction: France is threatened with marginaliza- 
tion in Europe despite assurances of continued close 
French-German cooperation. 
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A “calm after the storm” reigns in Evrope’s economic 
and political stock exchanges in the wake of this week- 
end’s turbulent currency meetings. There the countries 
of the EC de facto put an end to their almost 14-year-old 
policy of fixed rates. Now currencies will float by mar- 
gins as generous as 30 percent—at the same time the 
future of all EC cooperation has begun to vacillate. This 
time the currency struggle involved Germany and 
France, the two countries which have been the leaders of 
European integration ever since the gun smoke cleared 
from the Rhine valley and the French-German “river of 
destiny” in 1945. 


What we know has broken is France's campaign to 
“freeze” the rate between the franc and the German 
mark. In the French debate the definition of what makes 
a “franc fort”—a “strong franc”—has been raised to a 
mystical height, which tells us where the emotionally 
charged relationship still is between these two big neigh- 
boring countries in Europe. Paris chose to copy the 
German economic model, with a hard currency, strong 
competitiveness, and a price increase below 2 percent. 
Today inflation is less than half of Germany's: the 
master has been surpassed by his apprentice. 


Not La Marseillaise 


The French change of course can be traced back to 21 
March 1983, when a dog-tired French finance minister— 
Jacques Delors—after a night meeting in Brussels 
announced a new major devaluation of the franc while 
his blond, blue-eyed German colleague, Gerhard Stolten- 
berg, sat next to him. “We don’t need to blush,” Delors 
stated, but he acknowledged that inflation was “a French 
disease...a congenital problem in the French economy.” 
In 1958 one franc was worth one German mark; today it 
1s worth one-third that, he said. We were once again able 
to see how concerned this same Delors, now the 
chairman of the EC Commission, is by the franc’s 
relationship to the German mark after the EC’s summit 
meeting in Copenhagen on 22 June of this year. At that 
time he stated that there was so much confidence in the 
franc that interest rates could be just under the German 
interest rate without there being capital flight. But “we 
must not rejoice...it’s not necessary to sing La Marseil- 
laise,” the French national anthem, he told the press. 


However, now that the currency marriage has broken up, 
it is the Germans’ fault for their method of financing 
their unexpected and costly unification: They are loaning 
money and must therefore have a higher interest rate—- 
to collect this money—than the rate France can currently 
live with. Because the French are in the midst of a deep 
economic recession, with unemployment which in June 
crept up to a full 11.6 percent. That translates into 3.18 
million people. Lower inter st rates are one of the 
prerequisites for getting growin and new jobs back into 
the French economy, just as they are in Norway. 
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Secret Agreements? 

What happened during the currency crisis raises two ques- 
tions, and it raises them as well for a Norway in the midst of 
discussions on EC membership. First, what will happen next 
to currencies, second, whether anything other than fixed 
currency rates broke down this past weekend. 


The remarkable thing about this week is that on two 
occasions the Germans’ Bundesbank !owered its short- 
term money market interest rate while Paris has waited 
to cut interest. The two countries’ finance ministers have 
stated that cooperation is good and that the first steps 
towards a common EC currency will he taken on | 
January 1994. Before that, broad currency margins will 
again be assessed. Denmark's economics minister Maii- 
anne Jelved said yesterday that when the market calms 
down, De=mark will return to the old and narrow band 
for such margins (4.5 percent), in line vith Germany and 
the Netheriands. For these two countries, the 30 percent 
margin is not valid. 

What has happened these past few days shows that the 
EC’s cooperation on currency continues, presumably 
with “understandings” or secret ts from this 
weekend's long meetings as its basis. Thus far the fight, 
using speculation, against someone else's possible gains 
seems to be the most important. During the crisis the EC 
countries, as usual, chose a middie road between doing 
away with the European Monetary System (EMS) and a 
quick dash towards a currency union for the EC's core 
countries. The EMS stands—and this is important—as 
an agreement and an instrument. 


France's Role 


The currency crisis is politically hot because it comes at 
a time when France fears being marginalized in Europe. 
Her fear is that a Washington-Bonn-Moscow axis could 
become a determining one in Europe. Currently Bonn is 
both the Americans’ and the Russians’ most important 
partner in our corner of the world. During the cold war 
Paris could balance German economic strength against 
her own diplomatic influence—and historic German 
feelings of guilt. France was an allied victor with special 
rights in West and East Germany. That has now van- 
ished. What remains is status as a nuclear power and a 
permanent seat on the UN's Security Council; the Ger- 
mans want the latter as well. 


ee a oe 
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its special unification problems, that ought “to be 
pended” for a time from the EMS. According to THE 
FINANCIAL TIMES, the Germans agreed. But 
countries, suc» *s the Benelux countries and toothy said 
no. For them the French franc was no substitute for the 
German mark as a European currency anchor. It must have 
been a bitter setback for France, which is no economic 
dwarf: The country’s gross national product was 75-80 
percent that of Germany's prior to unification. And unifi- 
cation is making Germany poorer before the country 
becomes richer. 


f 
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German Expert Views Interes: Rate, EMS 
Problems 


93EN0756A Duesseldorf HANDELSSLATT in German 
9 Aug 93 p 3 


[Article by Rainer Nahrendorf: “In Europe, The Train 
Must Move on Toward More Integration—Ingrid Mat- 
thaeus-Maier on Convergence Criteria and the EMS 
Timetable”] 


[Text] Duesseldorf—A signal for a serious consolidation 
of the federal budget is being demanded of the Federal 
Government by the deputy chairwoman and fiscal expert 
of the SPD [Social Democratic Party of Germany] Bund- 
estag caucus, Ingrid Matthaeus-Maier. The Bundesbank 
needs such a signal, Frau Matthaeus-Maier told HAN- 
DELSBLATT, to gain the option of lowering interest rates 
more clearly than in the past. 


Frau Matthaeus-Maier wanted to make it clear that she 
was not putting all the blame for the crisis in the 
European Monetary System [EMS] on the Federal Gov- 
ernment and its failed fiscal policy. Accordingly, she had 
indicated in her declaration on the Brussels resolutions 
that the turbulences in the EMS were not the result of the 
syste:,: but of the weaknesses and mistakes of the 
national governments, which were living above their 
means and were trying to solve their problems by means 
of incurring enormous national debts. 


But it was natural, she said, that, as an SPD Bundestag 
representative, she would first of all focus her cleanup 
efforts on the German Finance Ministry and that she 
would only then criticize other governments, which are 
not carrying out needed devaluations because of prestige 
considerations, for example. 


The goal announced by Giscard d’Estaing and Helmut 
Schmidt with the creation of the EMS, namely, because 
of the erratic swings in the value of the dollar, to assure, 
at least in the European Community, a system of stable 
but adaptable exchange rates, end thus calculability, is 
being largely undone by the +/- 15 percent fluctuation 
range that has now been agreed to. This very large 
broadening of the fluctuation range equates to a signifi- 
cant erosion of the EMS and of the notion of predict- 
ability of exchange rates. It is the lack of thi. predict- 
ability, together with the de facto upward revaluation of 
the German mark, which constitutes the real problem for 
German exports. 


Frau Matthaeus-Maier views it as a big mistake to 
declare the EMS dead. One shoul | instead do every! hing 
possible to return to narrower fluctuation ranges. “The 
train in Europe must move on toward more integration 
and not to less integration.” 


Frau Matthaecus-Maier fears that, once the governments 
have reached the point where they try to save the skin of 








4 INTER-EUROPEAN AFFAIRS 


their own nations, it might no longer be possible to get 
France to agree to a completion of the GATT [General 
Agreement on Tariffs and Trade] round. A failure of the 
GATT Uruguay rounZ would have very bad economic 
consequences, however. 


One of the reasons the French franc came under so much 
pressure is seen by Frau Matthaeus-Maier in the fact 
that, approximately two weeks before the last serious 
currency turbulences, France allowed the impression to 
arise that it might perhaps follow the route taken by 
Great Britain and take the franc out of the EMS. For a 
time, it was not evident that France was clinging firmly 
to the EMS and its intervention obligations. Such con- 
duct reminded her of Goethe’s words: “Whoever con- 
ducts himself irresolutely during uncertain times makes 
matters worse.” 


As can be seen from the budget policy of France during 
recent years and the low Freach inflation rates, the EMS 
with its fluctuation spreads has had a disciplining effect. 
The disciplining effect emanating from narrow fluctua- 
tion ranges, the convergence criteria, and the timetable 
of the Monetary Union, is indispensable, Frau Mat- 
thaeus-Maier said. 


For economic and fiscal policy reasons, it would be wise 
to return to narrower fluctuation ranges as soon as 
possible. The review planned to take place up to the end 
of the year should be carried out in any case. The goal of 
implementing the Monetary Union should also be 
adhered to. The prerequisite for beginning the Monetary 
Union is the fulfillment of the convergence criteria, 
yowever. A common European currency must be at least 
as siable as the German mark. 


Following the currency turbulences, it has, to be sure, 
become more difficult to stick to the timetable, according to 
which the Monetary Union is to begin in 1999 at the latest. 
But the pressure emanating from the convergence criteria 
and the timetable must be kept up. Frau Matthaeus-Maier: 
“Without the pressure of convergence criteria, coupled with 
a timetable, the national governments would never seriously 
consolidate. They will then put the consolidation efforts off 
to the day after tomorrow, to the next millenium, and to 
their grandchildren.” 


The efforts for greater convergence would then be more 
apt to diminish. Frau Matthaeus-Maier left no doubts, 
however, that the third stage of the Monetary Union 
could begin only when the convergence criteria had been 
met. If this has not been accomplished by the year 1999, 
the Monetary Union would simply come later. 


It is high time for the governing coalition in Bonn to get 
down to some serious consolidation, Frau Matthaeus- 
Maier demanded. The coalition’s decision not to imple- 
ment the solidarity surcharge during the two years up to 
1995 and not to take advantage of the savings possibili- 
ties offered by the gradual elimination of tax subsidies, 
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for example, had been a serious mistake, Frau Mat- 
thaeus-Maier stated. If the solidarity surcharge had con- 
tinued to be paid in 1993 and 1994, the amount of new 
indebtedness would have been reduced by 30 to 40 
billion German marks [DM]. 


Even if the coalition is able to get its austerity packac 
passed despite its social imbalance, which the SPD 
rejects, this would lead to savings of only DM20 bil- 
lion—with the result that the new indebtedness of the 
Federal Government next year, at DM69 billion, would 
be just as high as this year. Added to this would be at 
least this same amount of new indebtedness for the 
special budgets of the Federal Government, such as the 
Trust Agency, for example. This is simply too much. 


Aside from spending, the coalition must also address tax 
subsidies, something which it refuses to do for ideolog- 

cal reasons, however. Among other things, Frau Mat- 
thaeus-Maier sees possibilities for savings in the sector of 
tax subsidies in the deductibility of entertainment 
expenses, in the tax allowance for domestic employees, 
in the deductibility of luxury-class automobiles as busi- 

ness expenditures, in the taxation of gains resulting from 
speculation, and in agricultural subsidies. 


EC Commissioner Warns of ‘1930's Conditions’ 


93P20260A Oslo AFTENPOSTEN in Norwegian 
4 Aug 93 p 4 


[Article by Arne Halvorsen: “EC Commissioner Calls for 
New Currency System”’] 


[Text] Copenhagen—“The European Monetary System, 
EMS, is too brittle. We must sit down and construct a 
new system,” said EC Commission Deputy Chairman 
Henning Christophersen. 


Following Black Sunday when the entire European mon- 
etary cooperation effort broke down Europe faces a 
fatefu’ decision. At stake is the whole European concept, 
Christophersen opined. He was one of those who con- 
structed the monetary system that possibly received its 
kiss of death last Sunday. 


Christ~ohersen said the crisis took him by surprise and 
that Cermany must bear some of the responsibility. 


“Germany has not been behaving the way it usually does. 
Its government has too long believed the unification 
could be done in a relatively simple manner. This has 
forced the German central bank to keep an interest level 
which the rest of Europe is not able to live with,” 
Christophersen said to BERLINGSKE TIDENDE. 


He is disappointed that the EMS proved so brittle. “We 
must sit down as soon as possible and construct a new 
syst m that is better than what we have now. And that 
certainly is the objective of the Maastricht treaty.” 


His own conclusion is that the EMS, consisting of many 
currencies and central banks, is not ready for a modern, 
international economy. 
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“There are too many unknowns. The only viable solu- 
tion is a common European currency and a common 
central bank,” he said. 


Historic Opportunity 


Christophersen fears that we mzy once again experience 
the economic and political conditions of the 1930's. 


“If we do not do something now, and just let things glide, 
it could be the beginning of economic conditions like 
those of the 1930's. We are at a turning point in postwar 
history where there is uncertainty as to Europe's future, 
both politically and economically,” said Christophersen. 


He thinks Europe has two choices: “Either we more or 
less give up the European Or a sufficient 
number of people say that we cannot live with this. That 
is the historic choice we are at,” he said. 


. Minister on EC M 
Norwegian on embership 


93P20266A 


{Editorial 8eport] According to Oslo ARBEIDER- 
BLADET in :orwegian on 7 August on page 7 Foreign 
Trade Minister Bjorn Tore Godal writes in a commen- 
tary that Norway's EC membership negotiations are not 
directly affected by the EC currency crisis. 


The recent currency crisis is an example of how closely 
connected all the countries of Europe are to economic 
development within the EC, Godal writes. The solution 
to instability is “more political cooperation.” The crisis 
proves that when there are large differences in the 
economic situations of the major countries, the financial 
stability of all members is threatened. Godal notes that a 
stable European currency market is needed to ensure 
that Norway's industry and government leaders are in a 
position to “plan and d:rect economic development 
toward the country’s established goals.” 


The benefits of Norwegian membership in the EC, 
according to Godal, are that Norway will be in a better 
position to defend its national interests in a “new 
international reality” and that it would have new oppor- 
tunities to solve economic problems. The actions =f 
other European countries may be just as significant for 
developments in Norway as Norwegian policy itself. 


Godal believe: that in’trdependence should not be seen 
as a threat, but rather as an opportunity to “ensure 
peace, employment, anJ security,” and that this is a 
“historic chance” in the aitermath of the cold war. Not 


all governing can be national in a time when capital, 
market forces, and European corporations operate inter- 
nationally, he concludes. 
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Editorial Views Need for European Space Shield 
BR1708153093 Brussels LE SOIR in French 17 Aug 93 
pp i,4 


{Editorial by Pierre Cremer: “Is Space Weaponry Nec- 
essary?”"} 


[Text] No one will have forgotten the controversy and 
doubts sparked by a March 1983 proposal from then 
U.S. President Reagan to protect the United States from 
any ballistic strike through a “Strategic Defense Initia- 
tive” (SDI), a highly sophisticated, permanently oper- 
ating space defense system. Thus monitored continu- 
ously from lift-off, hostile nuclear rockets and missiles 
would be tracked and destroyed cither at high, exo- 
spheric altitudes (no less than 475 km) or at lower 
altitudes. Tide hacicenar aa een ek Gates eae 
doubts about the feasibility, let alone the reliability, o/ 
ee ee 
three powerful U.S. laboratories and whose 

astronomical price tag has prompted the lobby behind it 
to claim, rather belatedly, that it could just as well 
protect Europe... provided, of course, that the latter 
share in the costs. 


For a number of reasons, the issue of a reliable defense 
against ballistic aggressors is coming back to the fore. A 
WEU (Western European Union) conference that dealt 
exclusively with the subject was even held recently. What 
is to be made of this “Star Wars” resurgence? 


One must keep in mind that the SDI “space shield” 
introduced a msior strategic shift: from a “deterrence 
through intimidation” doctrine to one based on invul- 
nerability... a strategist's ultimate dream! However, in 
early 1991, President Bush announced that the initial 
SDi was to be downgraded to a relatively less costly 
“Global Protection Against Limited Strikes” system 
(GPALS). This was no longer a genuine total protection 
shield. In 1992, President Bush offered to let the Euro- 
peans in on the project and NATO was asked to study its 
various facets. Furthermore, even Russia was invited to 
participate in a “Global Protection System” (GPS), a 
proposal agreed to by Boris Yeltsin. It would appear that 
President Clinton has since approved this policy. How- 
ever, no one expects the first of the six planned GPALS 
bases to become operative before the year 2000. 


Let us briefly consider two aspects of the GPALS project: 
Is there, generally speaking, an actual need for such a 
system and shou ld Europe work toward setting up one of 
its own? 


This newspaper is not alone in thinking that, currently 
and in the near future, there is no risk of a wilful attack 
against European populations or other European targets 
from countries currently in possession of ballistic mis- 
siles and mass destruction weapons. Unfortunately, this 
will cease to be true by the beginning of the next century, 
when at least six countries will have at their disposal 
hundreds of ballistic missiles with a range of 3,000 to 
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5,500 km; furthermore, by then the ‘amous cruise mis- 
siles are likely to have proliferated to a remarkable 
extent. This is obviously cause for concern, and all the 
more so if one considers the protracted timeframe 
involved in developing and implementing an antimissil¢ 
system. And this does not even take into account the 
former Soviet Union's huge ballistic arsenal. Although it 
remains quantitatively intact, one may judge that time 
will probably render it obsolete, should its cagerly 
awaited, if partial, destruction not occur. In the mean- 
time, U.S. and French-English capabilities will offset it. 
On the other hand, is Europe in a position to afford 
either its own autonomous protection system or one that 
is compatible—and possibly integrated—with the U.S. 
GPALS? We can assert that Europe—read France, 
mainly—already has substantial know-how that can be 
put to use in the development and the implementation of 
sensing and interception devices. Industrial capabilities 
are there, and should the go-ahead be given, the Euro- 
peans would be able 10 immediately set up werning 
procedures using geostationary satellites, and to perform 
in-space interception of unfriendly missiles with ground- 
to-air projectiles exclusively, albeit under the guidance 
of medium-range to long-range mobile radars. For 
example, we are told that in case of a long-range (over 
800 km) and very-high altitude strike against Europe, 
five identical interceptor bases located in France, Italy, 
Greece and Turkey, coupled with four radars, would be 
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enough to protect the continent. Of course, an additional 
defense system against shorter-range missiles would also 
be needed. 


But once this European capability has been established, 
should it be integrated in a more global system, which is 
what the United States would like us to do? Due to the 
technical and strategic subordination this would entail, 
the problem is mainly political. Moreover, i would 
currently be very difficcht for Europeans to reach an 
agreement on the matter. Some of them consider that 
since the space threat is not an immediate concern, it 
makes more sense to concentrate on political and diplo- 
matic efforts in order to limit proliferation. Is this a 
realistic option? 


[ruc, current risks of space-bound strikes wil! not 
become actual threats in the next 10 to 15 years. True, a 
“race to the stars” must not be the product of undue 
haste in the matter. After all, nuclear deterrence, 
including its European version, remains effective for the 
time being. But although the current situation does not 
warrant too much concern, it would be unforgivable not 
to prepare right now an extensive study, or even the 
gradual implementation of a space defense system. 
Lastly, should such a system become a reality, it must be 
a component of a comprehensive and integrated Euro- 
pean defense policy. 


In other words, will space become a catalyst for Euro- 
pean integration? 
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Vranitzky, Portuguese Premier View EC, Other 


AU 1608112993 Vienna DER STANDARD in German 
16 Aug 93 p 4 


[APA report: “Vranitzky Met Portuguese Head of 
State™] 


[Text] Chancellor Franz Vranitzky and Portuguese 
Prime Minister Anibal Cavacr Silvas met in Mondsee on 
Sunday [15 August] for an exchange of views. They 
mainly discussed the economic and polstical situation in 


erning a fast expansion of the community. Vranitzky 
held a working meeting with Cavaco Silvas as carly as 
April 1990. 


Trade With Eastern Europe Increases by 12 
Percent 


AU 1608131493 Salzburg SALZBURGER 
NACHRICHTEN in German 16 Aug 93 p 9 


[Unattributed report: “Trade With Eastern Europe Con- 
tinues To Grow” ] 


[Text] Vienna—Austria’s trade with casiern Europe has 
again grown in the first half of 1993, Economics Minister 
Wolfgang Schuessel announced on Saturday [14 August]. 
Exports to the East European neighboring countries are 
mainly responsible for this growth. In the first half of 
1993, Austria's exports to this region were 12-percent 
higher than last year. Exports to the whole of Europe rose 
by 2 percent during the same period, while Austria's total 
exports dropped by 7.5 percent. Thus, the share of 
eastern Europe in overall Austrian exports increased to 
over 12 percent (11.6 percent in 1992), and that of the 
East European neighboring countries to 8.5 percent (7.6 
percent in 1992). 


Imports from the eastern European neighboring coun- 
tries rose 4 percent from last year, and imports from the 
whol of Europe and overall imports dropped 5 and 6 
perceni respectively, compared with the same period last 
year. The delivery of finished consumer products 
showed an increase. 


Thus, Austria’s export surplus with Eastern Europe 
involves 7.9 billion schilli xs, with the neighboring 
Czech Republic, Slovak Republix. Hungary, Slovenia, 
and Croatia, te for 6.4 billion schillings, and 
Russia did Austria have a foreign trade deficit, of 798 
million schillings as a result of natural gas deliveries. 


Hungary has remained Austria's most significant trade 
partner in the region (with exports totaling 7.9 billion 
schillings). 
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Minister Wants To Prog National Service 


AU 1708104893 Vierne CAF Television Network in 
German 2005 GMT 16 Aug 93 


[Interview with Defense Minister Werne. ~ <eslabcad by 
Robert Hochner in the television studio 17 V**-na—tive] 
[Text] [Hochner}] Good evening, Mr. Minisier. 


[Fasslabend] Good evening. 
[Hochner] Mr. Minuster, is it not a bit sad when Vice 
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tarily in the interest of their country's security? 














[Fasslabend] There are a number of elements that make the 
conscripts decide in one way or another. The point is to 
balance the strain in such a way to ensure that we get the 
necessary number—what we need are about 80 percent of 
the conscripts to decide in favor o/ regular military service 
instead of national service. That <s the point. If the decision 
were 50:50, we need not worry, either. 


[Hochner] You and the Army say you need 34,000 young 
men a year. Now one could say that this number has not 
been cast in concrete. The Army can be reduced in such 
2 way that one can manage with the volunteers. Is that 
not possible? 


{Fasslabend] We arrived at this figure after very careful 
investigations. It was decided last year by the Austrian 
Government on the basis of she mew Army organization 
plan. This figure is very moderate. | believe with 120,000 
men in the event of mobilization and an intended actual 
strength of 10,000 or 15,000 men, who cre able to reach 
any point on our borders within 24 hours the size of our 
Army is not excessive. This means, the size of our Army 
is moderate and this is simply necessary for Austria's 
security, if you remember that not even 300 km from 
Austna’s border a war is raging today, which began more 
than two years ago, and that there are also a few other 
Crisis areas im our vicinity. 

{[Hochner] Is this not perhaps the reason that many 
young men do not want to join the Army? In the past 
there was the theoretical possibility of a great war, which 
was still very unlikely. Now there is the more likely 
possibility of getting involved in some way in a European 
conflict. Therefore, is nct the following question 
obvious: At the moment we practically have an army of 
volunteers, despite compulsory military service. Would a 
transition to a professional army not be the more honest 
and, in the long run, more sensible measure” 


[Fasslabend] At the moment it would undoubtedly still 
be too risky’ 


[Hochner] Why risky” 


[Fasslabend] No one can say today what the develop- 
ment in the East will be like, whether there will not be 3 
return to an imperialist, hegemoni~ structure in Russi . 
for instance, which would give rise to a certain compre- 
hensive threat—stronges than at the moment--to Aus- 
tria. It would be wrong to incur a risk at a time of 
transformation, where we still do not have a West 
European or all-European security system, and to reduce 
the Army to such an extent. 


[Hochner] Would a professional Army have to be so 
much smaller? 


[Fasslabend] Just because of the costs, one can assume 
that a professional army wou!d have 30,090 to $0,000 
men at most. This would not be enough in the event of 


an emergency. 


[Hochner] Back to domestic policy: Mr. Marizzi, the 
federal executive secretary of the Social Democratic 
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Party of Austria, indicated a rather clear rejection of 
Vice Cham -llor Busek's plans—no extension of national 


J’ »sslabend] | think that this issue ts not an issue for 
ity secretariats. It 1s an issue that involves the 


that our citizens can enjoy their prosperity in peace, that 
in the future, too, they will keep the freedom that this 
country has achicved. 


[Hochner] Mr. Minister, thank you very much for your 
visit. 


Liberal Forum Favors European Defense Alliance 


93ENO735A Vienna DER S1ANDARD in German 
3 Jul 93 p $ 


[Article by “em™: “Liberal Fore Favors Joining the 
Western European Union”) 


{Text} Vienna—Participating in’ oint European foreign 
and security policy would brn; “incomparably more 
security than doggedly sticking to the neutrality model. 
Active involv coment in a European security system takes 
precedence over neutrality.” Thus the words uttered on 
Thursday by the club chairman of the Liberal Forum, 
Friedh7im Frischeuschlager, and the military and secu- 
rity spokesman of his faction, Hans Helmut Moser. 


Not the prevention of minor disadvantages or the mar- 
ginal increases in income of a few is the decisive reason 
for the inevitability of Evropean unity. All the major 
political problems could only be solved through jointly 
taken political efforts to resolve them, they said. 


“A clear Yes vote in favor of the European Community 
is also a Yes vote for the Western European Union 
[WEU],” Moser stated. The Liberal Forum favors 
joining the “defense arm” of the EC. 


The population must be given clear information on the 
irreconcilability of neutrality and EC membership. 
“Trying to swindle our way into the EC and at the ‘ame 
time preserving our neutrality will soon be perceiv. d by 
the public for what it is, namely a swindle,” Fr chen- 
schlager warned. 
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Boun To Supply Wheat Seed to Bosnian Muslims 


LD1908132793 Hamburg DPA in German 1206 GMT 
19 Aug 93 


[Text] Bonn (D?A}—The Federal Economy: Coopera- 
tion Ministry will make about 4,000 tonnes of winter 
wheat seed available to the Bosnian Muslims. The min- 
istry said in Bonn today that this is intended to help 
safeguard food supplics and also to fortify the will to 
survive in the Muslim-inhabit2d regions of Bosnia the’ 
are cut off by the Serbs. Federal Economic Cooperation 
Minzster Carl-Dicter Spranger also said that if the 
Geneva peace negotiations fail “drastic options, also of a 
military kind, must finally be taken.” 


Kinkel Rejects Arms Exy~rts to Taiwan 


AU 1908145193 Berlin DIE WELT ir German 
19 Aug 93 p § 


[Article by Foreign Minister Klaus Kinkel: “German 
Foreign Policies Must Continue To Be Reliable”) 


[Text] Mr. Niggemeier'’s [defense expert of the Social 
Democratic Party of Germany Bundestag Group] unob- 
jective article in DIE WELT of 17 Avgust (“The other 
opinion”) cannot remain «nchallenged. The promotion 
of human rights and democracy belongs to the first 
priorities of German fcreign policies. But in whct 1s Mr. 
Niggemeier interested? He is interested in an arms 
export transaction with Taiwan and our China policy is 
to o& *form to it. But things are not that simple. 


1 arm ind ed equally concerned about the preservation 
and creation of jobs in Germany as Mr. Niggemeier. This 
is also why | am against measuring German forcign 
polictes as the guarantor of overall German interesis 
toward ‘he world against the rejection of the delivery of 
submatines and fngates to Taiwan. It would really be 
more than questionable to hang Germany's Asia policy 
on to this pot alone. 


Indeed: 
—We cannot afford provincial foreign policies. 


—Te promotion of our economic interesis is—-in con- 
trast to Mr. Niggemeier's assertion—a main compo- 
nent of German foreign policies. 


—Tarwan must not be excluded. 


However, if that is the case, German foreign policies 
must keep Asia as a vole in mind. Then we have to 
pursue our long-term interests in foreign trade. And then 
we must not make arms deais the central point of our 
relat‘ons with any of our foreign trad« partners. 


In Asia, Japan, China, and India, as the great powers of 
this region, which will essentially determine the next 
century, are claiming their share in joint global respon- 
sibility 2s a matter of course. The ASEAN states and 
South Korea, too, are moving with increasing self- 
confidence on an international level and are asseriing 
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their own political will. A very important part of tomor- 
row's zwultipolar world 1s developing here. An active 
German Asia policy serves our topical political and 
economic interests. It is also an essential component of a 
global peace-securing policy. 


We cannot aflord that our foreign policies are upset 
because of a single business trarsaction. Therefore, we 
are very interested in promoting our relaiions with Asia 
as a whole in the political, economic, and cultural 
spheres. The preservation of peace, disarmament, son- 
proliferation, and the development of strectures that are 
as liberal and democratic as possibie in tie Asian coun- 
tries are the current topics of Germany's increased 
dialogue with the Asiatic countries. It cannot be Ger- 
many's foreign policy to stifle this broad dialogue with 
China, one of the mowt important Asian states, by a 
wrong policy. We ae interested in supporting the 
reforms in China +d in increasing China's orientation 
to the outside. China is mainly according to 
la vs of its own. But who would deny that an isolated 
China would change in a more dangerous and undesir- 
atic way than a China that cooperates closely with 
partners in the world? Thus, it would be irresponsible to 
claim that, precisely now and starting fre; Germany, we 
should give up the one-China policy that has been 
pu. sued so far by the vast majority of the community of 
peoples and by *2!wan itself 


All too quickly, it has been forgotten that China has 


always supported us unreservedly on the question of 
unification and Berlin. 


1 understand that German shipyards have to fight for 
every order. I am also advocating that we promote the 
in’ ests of the German shipyards and their workers as 
far as possible. In this case, however, it would only be 
possible at the expense of long-term German interests. 
T aerefore, German foreign policies cannot come round 
to it. 


We also benefit economically frum our policy in the 
short term. At present, our exports to China outd > those 
to Taiwan by 60 percent. They increased by 80 percent in 
the first three months of the year, while those to Tarwan 
increased by 23 perceat. It is a simple fact that China is 
currently one of the most important motors of growth in 
the Asian-Pacific cegion and, therefore, that all inves- 
tors, also from the region, brnk on China. This applies 
particularly to the Chinese abroad and the Chinese from 
Taiwan. 


Finally, we do not exclude Taiwan. Taiwan 1s also a 
highly interesting economic partner for us in the future. 
We want to develop our economic relations with Taiwan 
and we ars promoting this. Only recently, we entered 
into aviaties relations with Taiwan. | supported this 
very much. . «Iso welcome closer sociopolitical relations 
with 9 Taiwan that is developing more liberally. 

It would be particularly in the interest of good German 


relations with Taiwan if interested parties finally 
refrained from pressing the Federal Government to 
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deliver arms to Taiwan. This does not harm our relations 
with China, so much. They are on firm ground. But this 
insistence harms the predictability of our foreign policy 
and thus German interests worldwide. 


Mr. Niggemeier is making things too easy for himself 
with his questionable arguments. 


Costa Rican Foreign Minister Cites EC Egoism 


LD2008084493 Hamburg DPA in German 0802 GMT 
20 Aug 93 


[Text] Cologne (DPA)}—Foreign Minister Bernd Nie- 
haus of Costa Rica says that following the introduction 
of the EC market regulations for bananas at the begin- 
ning of July, 40,000 of the total 3 million inhabitants are 
without work. Speaking on “Deutschlandfunk” Radio 
today, Niehaus accused the EC of egoism and shortsight- 
edness in its cooperation with developing countries. He 
hopes that the EC regulations will be revised within the 
framework of the GATT negotiations. 


The foreign minister describes the recent formation of a 
cartel by the coffee producing countnes as the only 
possible way to stop the fall in prices. This was not a 
question of asking the consumer to pay more, but the 
percentage of the price paid to the producer has to 
increase from the 20 percent they were getting at most 
now. According to Niehaus, help for the Third World 
does not mean donating money, but opening markets 
and making exports possible. 


PKK Discusses Kurdish Resistance Movement 
‘Guests’ 


LD1908 194493 Berlin ADN in German 1904 GMT 
19 Aug 93 


[Excerpts] Dresden (ADN)}—The Kurdistan Workers’ 
Party [PKK] has stated that the two Germans—Henry 
Butler from Hoyerswerda and Albrecht Christoph Leh- 
mann from Dresden—are fine. In an interview on Mit- 
teldeutsche Rundfunk television, Ali Sapan, who belongs 
to the PKK’s military leadership, said that both are 
“guests of the Kurdish resistance movement.” The 
German press will have an opportunity to convince 
themselves of their well-being, he said. Sapan named 
several conditions for the release of the abducted men. 
European governments must ensure that no more tour- 
ists from their countries travel to Turkey. The Federal 
Republic should stop describing Turkey as a safe vaca- 
tion destination. In addition, Bonn must contact the 
national liberation movement of Kurdistan. The men 
can only be released to representatives of humanitarian 
Organizations in the presence of the international press. 


With regard to the circumstances of the abduction, Sapan 
said that the Germans had been detained during road 
checks. The PKK claims this right as it exercises a kind of 
state authority in Kurdistan, he said. [passage omitted] 
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Later in the interview, Ali Sapan dampened hopes that 
Butler and Albrecht will be released soon, saying that 
t.eir release could take “a few weeks or a few months.” 


Bonn Intensifies Efforts 


LD2008090493 Hamburg DPA in German 0822 GMT 
20 Aug 93 


[Text] Bonn (DPA)}—The Foreign Ministry has intensi- 
fied its enquiries into the two Germans who have alleg- 
edly been kidnapped by Kurds in Turkey, and has 
dispatched an additional expert to Ankara. This was 
announced by a spokesman today. The expert will sup- 
plement the team at the German embassy, that is in the 
process of trying to shed some light on the kidnapping. 
No official information was available today. There was 
also no confirmation of new Kurdish statements on a 
possible delay of the release of the Germans. 


Kinkel Asks Turkey's Cetin To Help 


LD2008112193 Hamburg DPA in German 0956 GMT 
20 Aug 93 


[Text] Bonn (DPA)—Federal Foreign Minister Klaus 
Kinkel has requested urgent attention and enquiries into 
the case of the two allegedly kidnapped German tourists 
in a personal letter to his Turkish counterpart Hikmet 
Cetin. This was announced by a spokesman for the 
Foreign Ministry in Bonn today. He stressed that no 
statement would be made on the various different 
demands made by the Kurdish side, including those 
made by the banned Kurdistan Workers’ Party, PKK. 
This is also in the interests of the two Germans. 


Russia Claims 1,000 Properties in Former GDR 


AU1908 163093 Berlin BERLINER ZEITUNG in 
German 16 Aug 93 p 3 


[Olaf Wilke report: “A Telefax From Nowhere Warns of 
a Billion-Mark Gamble”’] 


[Text] These days an agreement will be concluded in 
Moscow. The agreement between the Russian govern- 
ment committee for discovering Russian property and 
German real estate agents threatens to cost the German 
taxpayers billions. Russia's President Boris Yeltsin 
claims about 1,000 east German properties, including 
some in top locations in the Berlin inner city and an 
estimated 100 company premises. Circles close to the 
president have said that a search for evidence for the 
disputed claims in German land registries and state 
archives will begin immediately—ammunition for the 
lawsuit of the century. 


The approach of the attractive hostess in the dim bar of 
the Berlin hotel “Esplanade” on 29 January 1993 is quite 
professional. Immediately after the aperitif, her stout 
suitor, representative of a German real estate company, 
falls off the bar stool, half unconscious. “She has put 
something into my drink,” he thinks, while the resolute 
brown-haired woman is shoving hirn expertly through 
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the busy hotel lobby into a waiting car. The involuntary 
trip ends in the apartment of two doctors in Schoene- 
berg, who are on vacation and will report the break-in 
later. 


Marshal Zhukov Orders Inventory of the Victor 


Three men receive the befogged night-owl. The kidnap- 
pers are armed, have identical hair-cuts like soldiers, and 
speak broken German with a harsh accent. They demand 
40,000 German marks in cash. The frightened man, who 
is in his mid-fifties, has a business friend of his deposit 
the money at the reception of the East Berlin Hilton 
hotel. He promises to stop having contact with Russian 
government representatives, who are looking for part- 
ners among German real estate agents. “Business is 
conducted only through us,” his kidnappers tell him. 
Otherwise, he might suffer an accident some time soon. 
“That is the handwriting of the Russian Mafia,” a 
criminal police officer and expert on organized crime 
says: “The man was lucky, because he is still alive.” 


This adventure is a side-effect of a gigantic real estate 
poker game, which will probably keep German courts 
and also the Bonn Foreign Ministry busy soon. The issue 
is the seemingly academic question, whether the jundi- 
cally exact translation of the ambiguous term “confisca- 
tion” is “expropriation” or “impounding.” In the former 
case, Moscow would get properties worth billions of 
marks. In the later case, Bonn could rejoice. This is the 
controversy of the century, the roots of which go back 
almost 50 years. 


At that time, on 30 October 1945, Soviet Marshal 
Zhukov issues Order No. 124. “In order to” prevent 
“theft and other abuse,” the supreme commander of the 
Soviet Military Administration (SMAD) orders the con- 
fiscation of extensive properties in Germany. In addition 
to “the German state and its central and local authori- 
ties,” leading functionaries of the National Socialist 
Party, and “banned societies, clubs, and associations,” 
this also affects “persons who have been named on 
special lists or in another way by the Soviet Military 
Command.” 


Suspiciously watched by the local military garrison head- 
quarters, the east German self-administration organs 
submit painstaking lists of properties. It is the inventory 
of the military victor, who does a thorough clean-up with 
the confiscation orders 126 (31 October 1945), 97 (29 
March 1946), and 64 (17 April 1948). 


At the end of the 1940's, when the founding of two 
different German states becomes evident, the Soviet 
occupation power releases confiscated real estate prop- 
erties from its administration and hands them over to 
the East German authorities. Official announcements by 
the land governments announce the change in owners. 
Per decree of 9 February 1949 the Magistrate of Greater 
Berlin also announces the renewed “expropriation” of 
the “above-mentioned properties” and their transfer “to 
the hands of the people.” “The Soviet occupation power 
must be asked to approve this list,” it is said. 
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Until 3 October 1990 the East German people are 
considered to be the owners of the treasure of confis- 
cated real estate. However, the Western Group of Soviet 
Forces in eastern Germany, which, according to itself, 
consists of 338,562 soldiers and 208,877 civilians, uses 
about 244,000 hectares, including 777 major premises, 
for free, strictly cordoned off as restricted military areas. 


Six days after German reunification the Russian troops 
are shown the door. In the German-Soviet government 
agreement “about some transitional measures” it is set 
down how the withdrawal will be sugar-coated for the 
erstwhile liberators. Bonn provides 3 billion marks for 
housing construction in Russia in order to give the 
returnees prospects for the future. 


The financial officials in Bonn probably leaned back 
with relief. Their experts unanimously stated that the 
problem of Russian real estate in eastern Germany had 
been solved. In the view of the Russian generals, this was 
an error with serious consequences. The military officers 
are relying on that regulation in the German-German 
unification treaty which declares the expropriations 
from the 1945-49 period in eastern Germany valid. 
Bonn obviously wanted to avoid having to defend itself 
against claims by old owners after the withdrawal of the 
Soviet occupiers. In the Western Group headquarters in 
Wuensdorf, however, it is believed that not all 2,600 
civilian premises and companies, which were “expropri- 
ated” after the war by the Russians, were handed over to 
the East German authorities in a juridically correct 
manner. About 1,000 properties all over eastern Ger- 
many still belong to us, Western Group Chief of Staff 
Yevgeniy Stepanov told his command circle already in 
autumn 1991. 


Claim to Top Sites in Berlin's Inner City 


In Stepanov's view, these include choice properties, such 
as the former House of Soviet Culture and Science in 
Berlin Friedrichstrasse, the Unter den Linden Palace 
[former guest house of the Council of Ministers], and the 
representational building in Berlin-Karlshorst, where the 
unconditional surrender of Hitlerite Germany was 
sealed on 8 May 1945. In addition, there are many real 
estate properties in the new laender, such as in the 
former Bahnhofstrasse in Dessau, as well as about 100 
east German industrial companies, such as Burger 
Knaecke GmbH (Burg near Magdeburg) or a former 
branch of the Schweinfurt Roller Bearings Works (SKF) 
in Erkner near Berlin. 


Another 126 sites in Berlin's city center, including the 
“Adria” Hotel in Berlin Friedrichstrasse—recently sold 
by the Trust Agency for about 34 million marks-—were 
legally bought by the Soviet occupiers at the beginning of 
the 1950's, Stepanov argues, and must be given back to 
them. 


In the hope of getting a share of the profits, German real 
estate agents soon begin to cozy up to the Russians. 
While the Aengevelt company is lobbying in Moscow 
and is negotiating a consultant's contract with President 
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Yeltsin, the real estate group Mueller, which is the 
market leader, is winning the race in the Wuensdorf 
headquarters of the Russian Western Group. Its Ger- 
man-American mediator, who proves to be particularly 
steadfast during the compulsory drinking with the gen- 
erals, gets the official assignment from Stepanov to 
investigate the premises. The task is more difficult than 
assumed, because the Russian occupiers mostly 
neglected having themselves recorded as owners in the 
east German land registries. “The registration can still be 
done today,” a German lawyer says optimistically. 
“There is no statute of limitations on that.” 


The Soviet star proudly graces the large General Staff 
seal on authorization number 000969 of 30 December 
1991, which authorizes its bearer “to undertake all 
necessary and (cr) expedient legal actions in connection 
with discovering all premises owned by the Western 
Group, including the buildings on them.” However, the 
activities of the military officers of the Western Group 
do not go unnoticed. Despite all efforts for discrete 
behavior, they have made the headlines. In Dresden only 
the FRG Finance Ministry was able to stop the Russian 
generals. They tried to sell off the entire military pre- 
mises in Saxony privately via a German lawyer's office. 
In Potsdam, in addition to various military equipment, 
an entire tank repair factory as well as an airport with 
one runway and hangars have been put on sale. 


Moscow reacts angrily. The military officers are frozen 
out, Western Group Chief of Staff Stepanov is sent into 
retirement. President Boris Yeltsin clarifies the question 
of power: “The Russian Federation, as the legal suc- 
cessor of the USSR, takes over all rights to premises and 
movable goods of the former Soviet Union in other 
countries as well as the duties concerning the use of this 
property,” he decrees this February. 


As one has learned from circles close to the Russian 
president, Boris Yeltsin himself has ordered to find 
evidence to underpin Moscow's claims to property. The 
Russian task force, which consists of six members now, 
is carefully isolated. Even when State Security Minister 
Barannikov briefs his president about speculations with 
the cultural center in East Berlin at the end of July, 
Yeltsin remains stubborn. On the same day, he does not 
fire Deputy Prime Minister Poltoranin, who is allegedly 
involved in the affair, but his industrious security chief. 


Yeltsin, who does not want to strain the relations of his 
greatly indebted giant empire with its main creditor, 
Bonn, now obviously pians a trick, which is to take the 
Russian-German real estate problem from the sensitive 
bilateral level to the level of private business. Accord- 
ingly, Moscow is supposed to transfer its claims to east 
German properties to five Russian industrial combines. 
At the same time, the deal would ease the strain on 
Russia's state bank, because, in return, the large compa- 
nies are to renounce claims of $1.2 billion to the state 
bank, resulting from unpaid export profits. 
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In the meantime, frustration is growing in the command 
bunker of the Western Group. The military officers feel 
cold-shouldered. They are flexing their muscles. In 
Zossen in Brandenburg a “Council of National Offic- 
ers,” which includes four generals, is already planning a 
putsch against Yeltsin, a General Staff officer threatened 
this April. 

The German side has also been shocked into awareness. The 
FRG Interior Ministry receives a telefax, which warns of the 
real estate activities in Wuensdorf. Dutifully, the Interior 
Ministry passes the strange message on to the FRG Finance 
Ministry as a note in a file, without a source. “The fax from 
nowhere originally came from the Federal Intelligence Ser- 
vice in Pullach,” a ministry official indicates. “We are 
facing a billion-mark gamble.” 


Series of Fires Destroys Land Registry Documents 


When in June 1992 the Potsdam branch of the Federal 
Property Office burns down, what is burned are almost 
exclusively files concerning premises of the Russian 
forces in eastern Germany. Only one-quarter of the 
documents on this topic can be saved. A broken window 
indicates arson. “The sale of premises and objects of the 
former Soviet armed forces is protracted because of the 
complicated legal situation and the excessive financial 
demands by the Russian side,” a senior official, who has 
hurried to the site of the fire, tells the journalists in front 
of smoking ruins. A total of 48 percent of the Russian 
premises are in the land of Brandenburg, 7 percent of 
whose territory was occupied by the military. 


In April 1993 the central land registry of the new laender 
in Barby burns down. A total of 400 meters of files are 
lost. Investigators are surprised about the profession- 
alism of the perpetrators. Four electronically controlled 
ignition charges are found. “We must hurry up,” a 
member of the Russian real estate team comments dryly, 
“otherwise all we will have left is ash.” 


Waigel Says Will Not Run for Presidency 
AU 1908145793 Hamburg BILD in German 19 Aug 93 
pi 


[Unattributed report: “President? Waigel Says ‘No"”] 


[Text] Christian Social Union [CSU] Chairman Theo 
Waige! (54) told BILD exclusively yesterday that he is 
absolutely not in the running for Weizsaecker's succession. 
“I want to kill this rumor now once and for all.” He had 
recently indicated that the CSU could provide the president 
for the first time in the 44 years of the FRG's history. 


SPD Leader Says No Grand Coalition After 1994 


LD2008083493 Hamburg DPA in German 0730 GMT 
20 Aug 93 


[Excerpts] Bonn (DPA)}—The Social Democratic Party 
{SPD] chairman Rudolf Scharping believes there is no 
place for a Grand Coalition of the union [Christian 
Democratic Union—CDU—and Christian Social 
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Union—CSU] and the Social Democrats at state level. 
An alliance of this kind would also not be up for 
discussion after the next Bundestag elections, Scharping 
said today in an interview with DPA. Noone in the SPD 
leadership is in fact considering a coalition of this kind. 
[passage omitted] 

Scharping, who is to meet the CDU chairman, Chan- 
cellor Helmut Kohl, on Monday for the first time since 
being elected SPD leader, is extremely sceptical whether 
a compromise can still be reached with the government 
on future Bundeswehr missions abroad. “Everything 
which amounts to a militarization of German foreign 
policy will not have the SPD’s support in the future,” 
Scharping stressed. If the coalition continued to refuse to 
compromise, then the voter would have to decide 
between “two completely different political viewpoints.” 
The Social Democrats’ position in this is as follows: no 
waging wars and no integration of the Bundeswehr in 
international military intervention missions. [passage 
omitted] 


Kanther Criticizes BKA for Bad Kleinen 
Operation 

AU1908 144993 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 19 Aug 93 pp 1, 2 


[Report by “ban”: “Kanther Harshly Criticizes BKA; 
‘Regrettable Mistakes’ During Operation in Bad 
Kleinen”} 


[Text] Bonn, 18 August—On Wednesday FRG Interior 
Minister Kanther, Christian Democratic Union [CDU], 
harshly criticized the work of the Federal Office of 
Criminal Investigations [BKA], which is subordinate to 
him, after the operation to arrest two suspected Red 
Army Faction (RAF) terrorists in Bad Kleinen on 27 
June and announced an examination as to whether 
organizational and personnel consequences will be nec- 
essary. Together with Justice Minister Leutheusser- 
Schnarrenberger, Free Democratic Party of Germany 
[FDP], Kanther presented the requested report about the 
events in Bad Kleinen to the Bundestag’s Internal Affairs 
Committee and the Legal Committee at another special 
session of these bodies during the varliamentzry summer 
recess. The minister made it clear that this 1s not a final 
report but only an interim one. Above all, the circum- 
stances surrounding the death of suspected terrorist 
Grams have not yet been clarified. Only when this is the 
case will the government present a final statement. The 
interim report contains a summary of the information, 
which has become known over the past few weeks, about 
the preparations for the arrest, the operation in Bad 
Kleinen itself, and the information deficits within and 
between the security authorities involved, which took 
place in particular after these events. Kanther said: “We 
have clearly exposed the mistakes and defects of the 


procedures.” 


The interior minister explained that it is still unclear 
whether another “couple” from the hard core of the RAF 
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was present in Bad Kieinen during the time in question. 
After investigations by a special body of the Zurich 
police, it is certain that GSG-9 officer Newrzella was 
shot by Grams and not by a “ricocheting bullet” from 
the gun of another officer. In evaluating the events 
during the arrest, one must take the spontaneity of police 
work into consideration. Kanther also applied this to the 
large number of shots which the officers involved fired 
during the arrest. Police work “basically” functioned 
well before and during the operation. 


The “mistakes and defects” took place during the time 
afterwards. Kanther spoke of a “major number of extremely 
regrettable defects,” which he blamed mainly on the BKA. 
There were mistakes in safeguarding traces and in docu- 
menting the course of the arrests. Defects concerning the 
passing on of information were noted once again “in par- 
ticular within the BKA.” Kanther pointed out that the 
statements of a witness as well as corresponding autopsy 
reports noting that Grams was killed by a shot at close- 
range, were not passed on to the heads of the BKA. “The 
passing on of information clearly did not work there.” These 
were not so much mistakes based on the structure of the 
authority but primarily defects attributed to the police and 
to the work itself. 


However, in connection with the BKA the political 
background of the consequences of the arrest operation 
were not sufficiently taken into consideration. Kanther 
pointed out that after the operation in Bad Kleinen the 
secrecy surrounding the undercover agent could no 
longer be maintained. “This consideration was certainly 
missing.” This explains problems with information and 
defects in the work itself. 


The interior minister announced that he will now deal 
with technical and—*“‘if necessary”—also personnel con- 
sequences in the BKA. However, one must carefully 
weigh the measures and explain them also in the BKA 
itself. Kanther did not announce any personnel deci- 
sions. Recently there were speculations that BKA Vice 
President Koehler might be transferred to the Interior 
Ministry in Bonn. The same was also reported about Mr. 
Hofmeyer, the head of the BKA’s antiterrorist depart- 
ment. In several places in the report Hofmeyer, even 
though not cited by name, is held responsible for the 
information problems within the BKA. Both officials, as 
well as BKA President Zachert, are not political civil 
servants in the sense of the civil service law and, there- 
fore, cannot be sent into ear'y retirement. Most recently 
Mr. Schreiber, head of the police department in the FRG 
Interior Ministry, was also criticized. 


Mrs. Leutheusser-Schnarrenberger stuck to the dismissal 
of former Federal Prosecutor General Von Stahl, which 
had been coordinated within the government. His work 
was criticized in public discussions at the time in ques- 
tion so that there was the danger that the office itself 
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might be damaged, she said. The decision was correct 
and she does not see amy reason to correct it. 


Social Democratic Party domestic policy experts 
Wartenberg and Graf paid tribute to Kanther, saying 
that he “frankly” answered the questions of the Internal 
Affairs Committee and the Legal Committee. However, 
the essential questions have not been clarified. This 
includes an “unbiased examination” as to whether the 
operation was “not excessive and organized completely 

.” The result of this was the death of the GSG-9 
officer. “Even today one can see that it is rather unlikely 
that the cause of Grams’ death will ever be clarified, 
since the sloppy safeguarding of traces and evidence 
cannot be fully compensated by the investigations of 
scientific institutes and the Schwerin public prosecutor's 
office.” Wartenberg said that it is not clear how the 
mistakes happened. He criticized that the report is trying 
to present the witness, who claimed that Grams was shot 
by a GSG-9 officer while he was lying on the ground, as 
unreliable. 


FDP domestic policy expert Hirsch stated that it is 
positive that the report “lists many mistakes with great 
frankness.” However, it has not been explained how 
these mistakes could have happened in the first place. A 
final evaluation can be made or'y when the final report 
has been presented. Mr. Eyimann (CDU), chairman of 
the Legal Committee, commented in a similar vein. He 
noted that there is still a considerable need to clarify the 
reasons for the mistakes. 


Kinkel’s Plan for FDP, Self Surveyed 


93EN0756D Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 9 Aug 93 p 8 


[Article by Claus Gennrich: “On a Wide Keyboard— 
How FDP Chairman Kinkel Plans To Define His Own 
Image and That of His Party”] 


[Text] Bonn, Aug—For just under two months now, 
Foreign Minister Kinkel has been the chairman of the 
FDP [Free Democratic Party] and in this capacity has 
been trying to create an identity for himself among the 
electorate. Foreign policy is burdened by the disastrous 
events in the Balkans and by European uncertainties. At 
the present time, it hardly lends itself to a demonstration 
of success. A party chairman must have talents that go 
beyond an area of specialization. Genscher did that in 
his day with the controversial recommendation of assis- 
tance to the elite; together with his planning chief at that 
time, Seitz, he wanted to spur Germany to engage in a 
technological contest with Japan. Bangemann, by now 
almost forgotten outside of Brussels, talked about every- 
thing under the sun anyway; Count Lambsdorff left his 
mark not only with respect to the economy but occasion- 
ally also in the area of legal policies. Kinkel has now set 
out to play on a wide keyboard. 


The FDP chairman does not, to be sure, have to be an 
expert in economic policies, and yet Kinkel plans to 
“cover this spectrum” as well and to concern himself 
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with privatization and deregulation. Economics Min- 
ister Rexrodt is to work out the details, while Kinkel, on 
the other hand, will deal with these plans as “general 
political topics.” Like the caucus leader in the Bund- 
estag, Solms, Kinkel is incorporating a gradual reduc- 
tion of bureaucratic obstacles into the overall picture of 
FDP objectives. From his Finnish vacation island, he 
has already begun with the expansion of his distin- 
guishing marks above and beyond the foreign policy 
sector by endorsing a legal immigration control system 
for the absorption of foreigners in Germany. Kinkel 
feels that the discussion of the asylum issue did not go 
far enough. It must also be kept in mind that, for the 
long term, Germany will not be able to maintain its 
standard withowt 2 regulated—and thus limited— 
immigration. W,:.. 4s comments about the wiretap- 
ping option referred to as the “big bugging attack,” 
Kinkel is picking up where his former activity as the 
justice minister ieft off. In getting back to his “pacifi- 
cation initiative” vis-a-vis RAF [Red Army Faction] 
terrorists, this time without mentioning the concept of 
reconciliation, he is making use of the connection that 
he has to his successor, Justice Minister Leutheusser- 
Schnarrenberger. Kinkel wants generally to link the 
responsibility that he has for foreign policy with the 
weight of his party chairmanship and now with other 
suitable topics as well. The connecting links are to lead 
from him into the specialized fields of the economy, 
justice, education, and, with respect to eastern Ger- 
many, perhaps housing construction as well, and they 
are to extend into the Bundestag caucus. 


Admittedly, Kinkel has caused questions to come up 
within the FDP as to his position with respect to the “big 
bugging attack.” The party congress, which elected him 
in Munich in June, rejected this wiretapping option for 
the fight against organized crime by a two-thirds 
majority. But the FDP national executive committee and 
the party congress spoke out in favor of a redefinition of 
Article 13 of the Basic Law on the concept of “dwelling,” 
so that back rooms and garages would no longer have to 
be included in the “privacy sphere” of the housing unit 
being protected. Kinkel recently stated on the radio that, 
now as in the past, he personally was basically opposed 
to the “big bugging attack.” A discussion could still be 
carried out on the side, however, as to whether the “big 
bugging attack” was needed or not. He considered the 
discussion about limiting the definition of a dwelling 
absurd, since criminals were in this way being given 
nothing less than counseling assistance for the future. In 
the Justice Ministry, Kinkel’s explanations were of little 
help. Caucus leader Solms places great importance on 
increasing the “motivation” of the police by means of 
higher pay and better equipment. 


The word within the FDP is that the small party will not 
be hurt by having constitutional opinions that are dif- 
ferent from those held by the two populist parties. Here 
the party is always “more progressive” than the party 
congress, and the party congress always goes farther in 
the expression of its objectives than the Bundestag 
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caucus in its practical work. Nonspecialized individual 
statements are to be expected of the chairman, but he 
must draw the bow from constitutional policies to edu- 
cation policies within the FDP and must do it im such a 
way that his efforts become visible. As a part of such 
overall efforts, Kinkel also wants to attract nonparty- 
affiliated intellectuals. Many intellectuals have been 
turned off by politics. They are either disappointed and 
stay out of politics, or they always know everything 
better but never do better. The state needs the intellec- 
tuals. Productive elitists should therefore be offered 
incentives to come down from the spectator stand and 
take part in such political processes as the coalescing of 
Germany. With his initiative, Kinkel wants to make the 
FDP appear attractive to elitists as the “party of achiev- 
ers.” It is for that reason that he recommends competi- 
tion by the universities to get the best students, compe- 
tition among the secondary school graduates for the best 
university, shorter training periods, and the introduction 
of elite universities such as in the United States, Japan, 
Great Britain, or France. Superachievements by individ- 
uals, who are to be given assistance, benefit the general 
public. Kinkel wants to “open up the FDP” to include 
economic expertise in the conduct of politics; discus- 
sions between the FDP and university faculty members 
about matters above and beyond their fields of special- 
ization are intended to have a stimulative effect; a forum 
on Germany's future course, with the participation of 
scientists, artists, and journalists, is to contribute to an 
“intellectual awakening.” 


Deputy FDP Chairman Gerhardt has been called upon 
to establish links to universities for this purpose. Ger- 
hardt was formerly the Minister of Science in Hessen. 
Education Minister Ortleb and his predecessor Moelle- 
mann are to utilize their connections for stimulative 
purposes. Planned are a discussion group on the 
economy, another which will meet at different universi- 
ties on a rotating basis, as well as a forum with persons 
whose interest in the FDP is to be aroused, the latter to 
serve as a sort of “intellectual superstructure.” FDP 
General Secretary Hoyer wants to reincarnate the per- 
spectives commission of the party. It is to outline pro- 
grammatic projects. Hoyer also heads up a working 
group for party reform. Rexrodt was given the chairman- 
ship of an FDP working group for “ecological social 
market economy.” Deputy Party Chairwoman Schwa- 
etzer has a working group for the restructuring of social 
security systems. All these working groups created by 
Kinkel have had their first meetings. They are to desig- 
nate the focal points of the future work of the FDP and 
provide initiatives both for the day-to-day work and for 
the course to be taken in the future. 


Within the coalition in Bonn, Kinkel’s tightrope walk 
between loyalty to the bigger partner CDU/CSU [Chris- 
tian Democratic Union/Christian Social Union] and the 
FDP’s need for demonstrated independence will most 
likely become ever more difficult as next year’s Bund- 
estag election draws near. He has a very good relation- 
ship to Kohl, Kinkel says. “We get along well together, 
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chair and walks excitedly around the 
room when things do not go his way. Perhaps he will 
calm down as he gains more experience. But whether he 
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{Report by “hig.”: “Bundesbank: Labor Costs Prevent 
Employment”) 


overcome. It believes therefore that the labor market 
situation in western Germany will only improve after a 
“long time” following the beginning of economic 
recovery. Currently, about 3.5 million people are unem- 
ployed in Germany. In its August report, the Bundes- 
bank does not leave any doubt about the fact that it holds 
wage policy responsible for the high labor costs. It says 
that under the influence and in the wake of the economic 
boom, employers and trade unions concluded pay settle- 
ments in 1991 and 1992 that went far beyond those of 
the preceding years of prosperity and also far beyond the 
simultaneous productivity increase. The resultant 
increases of the relatively high German labor costs were 
an essential reason for the increase in unemployment. 


In eastern Germany, the attempt to adjust the wage costs 
to the western level as soon as possible “decisively” 
contributed to the substantial decrease in employment. 
Another important reason was the collapse of the tradi- 
tional export markets. Without wage policy, a major part 
of western German transfer payments could have been 
used for creating modern capital stocks, instead of for 
consumption purposes, said the Bundesbank in its 
report. The drastic wage increases have also made con- 
struction more expensive, “which is hardly helpful for 
the process of reconstruction.” The wage costs have also 
prevented the creation of the expected large number of 
substitut« jobs in the new federal laender. 


The Bundesbank admits that the results of the 1993 wage 
round in the west have improved the conditions of 
economic recovery, because the pressure on profits has 
decreased. It also considers it a positive factor that 
effective incomes this year have clearly increased less 
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than negotiated wages. However, the current wage policy 
course must be continued to show an effect. In the east, 
the 1993 wage round has “uxly just started” to make an 
effort to help create competitive jobs in industry. Fur- 
ther steps are necessary to solve the employment prob- 
lems, says the Bundesbank. 


In western Germany, employment—reaching a postwar 
record of 29.5 million employees—has decreased by half a 
million since 1992, it says in the labor market analysis. 
Because the high labor costs have even increased the pres- 
sure of rationalization, jobs have been shed “to a consider- 
able extent” since then, and the number of vacancies has 
dropped 25 percent. The shedding of iobs so far has largely 
been confined to the manufacturing trade. 


In eastern Germany, the number of working people of 
approximately 10 million decreased by one third until 
1992. It must be assumed that the decline continued 
until very recently. The Bundesbank says, however, that 
it should not be left out of account that the tendency 
regarding unemployment since the beginning of last year 
has been declining, even though the number of unem- 
ployed increased again recently. According to the anal- 
ysis, women have increasingly become a “problem 
group” of the eastern German labor market. Their unem- 
ployment rate is 21.5 percent— twice as high as that of 
men. Many women have meanwhile apparently resigned 
from work. In addition to the bad situation in the labor 
market, the short supply of child care facilities may have 
played a role in this respect. 


Bundesbank Views Manufacturing Trade, 
Construction 

AU1908 175493 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 19 Aug 93 p 10 


[Report by “Jl.”: “Demand in the West Has Stabilized 
for the First Time™] 


[Text] Frankfurt, 18 August—The Bundesbank writes in 
its new monthly report that the order situation in the 
manufacturing trade in western Germany stabilized in 
the spring months for the first time in a long period. In 
the new federal laender, foreign and domestic demand 
have increased. According to the Bundesbank, the stabi- 
lization of the order situation in the old federal laender is 
above all attributable to an improvement in foreign 
business. Compared to May, orders in June declined 
slightly, but on the whole, they increased in the second 
quarter, compared with the first three months of this 
year. Production was slighly lower than in the first three 
months of this year. 


In the construction sector, the demand in western Ger- 
many clearly decreased recently. Whereas the demand in 
housing construction continued to expand, the order 
situation in public and business construction visibly 
decreased in April-May, compared with the first three 
months of this year. Building production increased fur- 
ther in June; in the second quarter, it was higher than in 
the first three months. In the new laender, construction 
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orders were clearly higher than in the first three months, 
and over 25 percent higher than in April-May 1992. 
While building production was slightly lower than in the 
first quarter, it exceeded the comparable level of the 
previous year by 11 percent. 


Decrease in Eastern Laender Exports Noted 


AU 1908154793 Frankfurt/Main FRANKFURTER 
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[“hfe.” report: “Decrease in Exports of New Laender”} 


[Text] Frankfurt, 18 August—Eas: German exports to 
Central and Eastern European countries decreased from 
almost 29 billion German marks [DM] before the fall of 
the wall to just under DM7 billion last year. In the same 

10d, west German deliveries to these states increased 
from DM24.4 billion to DM30.1 billion. This is show:: 
by a new study of the Cologne Institute of German 
Economics (IW). The new laender had not been able to 
assume the expected bridging function in the trade with 
Eastern Europe, said Joerg Beyfuss from the IW, com- 
menting on the study. They are even increasingly lagging 
behind in foreign trade with Central and Eastern Europe. 
With a share of 51 percent, particularly machines, motor 
vehicles, and electrotechnical appliances are west 
German export successes on these markets. Such prod- 
ucts are hardly offered by east German producers. More- 
over, it has turned out that the special knowledge of 
these markets attributed to eastern enterprises has been 
overestimated, Beyfuss said. The high unit labor costs ir 
the new laender have also contributed to the decrease in 
east German exports. Particularly Poland, Hungary, and 
the Czech Republic are not only interesting as sales 
markets, but, as low-wage countries, they have also 
developed into west Germany's economic backyard. The 
old laender supply the primary products, drafts, and 
manufacturing knowledge. The three reform states pro- 
duce the finished products, which they subsequently 
export to Germany again, he said. 


FDP Proposes Economic, Social Support Changes 
93EN0756E Duesseldorf HANDELSBLATT in German 
9 Aug 93 p 3 


[Article by Hans Joerg Sottorf: “With More Individual 
Provision Against the Comprehensive Funding Mentality”) 


[Text] Bonn—T7he FDP [Free Democratic Party] is 
demanding a free enterprise-oriented and socially- 


committed reform of the social security systems. Needed 
for this purpose is a “basic restructuring of the entire 
social security system,” said the chairman of the FDP, 
Klaus Kinkel, in a conversation with HANDELSBLATT. 
To achieve this goal, it will above all be necessary to thin 
out the jungle which is now impenetrable for our citizens 








FBIS-WEUL-93-160 
20 August 1993 


and which consists of tax and withholding burdens, on the 
one hand, and of transfer payments by the state, on the 
other. 


Kinkel emphasized that the restructuring of the overall 
system could only be carried out in stages, since such 
measures were possible only over an extended penod. 
“What is begun today will bear fruit only in a number of 
years. But it is for precisely that reason a task which we 
must tackle today if we don't want to run the risk of 
living under Swedish conditions 20 years from now.” 
Many social services are currently being financed with 
borrowed money that will have to be repaid by future 
generations. This is not only a social injustice but could 
also lead to a situation in which “future generations 
simply revoke the often invoked gene: tional contracts 
because they are unwilling to bear the costs with which 
we are burdening them.” 


Kinkel assured his listeners that the FDP wants to 
remain an economy party, which does not rule out social 
sensitivity, however. A state distinguishes itself by the 
manner in which it deals with the weak and the less 
productive. The FDP knows full well, however, that only 
those things can be distributed which were previously 
acquired through careful economic management, so that 
the highly productive persons must “pull along” the 
weaker ones, therefore. For that same reason, however, 
persons capable of producing and willing to do so should 
be given the opportunity to “fill their baskets."” This has 
become more difficult, and for that reason it is impor- 
tant to reflect on the restructuring of our social system, 
Kinkel stressed. 


Two facts make the dimensions of the overall problem 
especially clear, he said: the demographic development and 
the “dizzying magnitude” of the incidental labor costs in 
Germany. The former means that, in the future, ever fewer 
workers will have to finance the socia! services for ever more 
elderly persons. In this connection, Kinkel emphatically 
repeats his controversial comment concerning the “urgent 
necessity of continued controlled immigration to Ger- 
many.” Already today, foreigners working in Germany are 
financing social services to a significant degree. This devel- 
opment will continue in the years ahead. The magnitude of 
the incidental labor costs threatens the attractiveness of 
Germany as an operating location, Kinkel feels. The move 
by certain industrial branches to other countries is a “clear 
alarm signal.” Already today, German jobs are among the 
most expensive in the world. To make them even more 
expensive through more social services would consequently 
be tantamount to the destruction of jobs. Kinkel: “A nursing 
care insurance without compensating the economy for its 
higher costs would therefore be irresponsible.” 


The need for a fundamental restructuring of the entire 
social security system becomes obvious when one views 
the “repairs” that have been repeatedly made in recent 
years. Kinkel elaborated on this with: “Now we are in the 
process of repairing the repairs. We cannot go on in this 
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way.” The restructuring, he is convinced, is not aimed at 
“carving up the social safety net,” but, on the contrary, is 
aimed at keeping it viable also in the future. The citizen 
must be made to realize that the “full coverage mental- 
ity” that has arisen in recent years can only lead to a 
situation in which he is pressed by ever new security 


systems into a state of «creasing dependence and even 
incapacity for mak _ his own decisions. 


For that reason, Kinkel demands, dividual responsi- 
bility and self-provision must “be significantly 
increased.” This applies to all sectors of the social 
security system. The objective: “Social security, yes, a 
social hammock, no.” Retirement benefits are and will 
remain secure. But in order that these benefits will still 
suffice in 20 or 30 years to guarantee the standard of 
living being sought, “more self-provision must also be 
achieved in this area.” 

In the sector of health insurance, reflections would be in 
order, in Kinkel’s opinion, on “whether a system of basic 
and supplementary services would not better meet the 
needs of the citizens in the future than the current system 
of social health insurance, which—if it continues 
unchanged—will be unaffordable in the future.” Here, 
the “bad aura of cheap medical care” must be lifted from 
the “basic services” from the outset. A basic service such 
as this must include all medically necessary services and 
must be oriented to the latest state of the art in medical 
progress. 

The FDP chairman summarizes his sociopolitical reflec- 
tions as follows: “It must be made clear to the citizen 
that a restructuring of the social system means that all 
those in need will be assured a humane existence and 
that the available resources will be spent for those who 
really need them.” 


Trust Agency Critiques French Buyer's Claims 
93EN0756C Duesseldorf HANDELSBLATT in German 
9 Aug 93 p 11 


[Article by Heino Elfert: “Promises From Bonn—And 
Not From The Trust Agency’; Conversation About Elf/ 
Minol”] 

[Text] Aug—‘“The French firm Elf Aquitaine has been 
given promises by Bonn, not by the Trust Agency, and is 
insisting that these promises also be kept,” said Klaus 
Schucht, board member for the energy and petroleum 
sector at the Berlin-based Trust Agency, in a conversa- 
tion with HANDELSBLATT and the crude oil informa- 
tion service. 

Thus, for example, the French had been promised full 
investment assistance for their planned projects at Minol 
and in Leuna, where they intend to build a new refinery 
together with the Thyssen Handelsunion, assistance 
which was then suddenly to be reduced by 120 million 
German marks [DM] under the provisions of the change 
to the investment allowances act. Since then, Elf has had 
its doubts about the constancy of the German legal 
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position. Elf is claiming compensation for the fact that 
other political promises were likewise not kept, 
according to Schucht. The Federal Government, the 
laender, and the Trust Agency are trying jointly to take 
these claims into account. 


In response to the question as to why he had clung ‘01 so 
long to the foundation notion for the participation of the 
middie class in Minol service stations, and why he had 
continued to propagate the project long after it was 


and Thyssen, accoding to which at least 10 percent of 
the Minol service stations taken over by Elf have to be 
offered to middie-class enterprises, was written by the 
Federal Antitrust Commission. But to whom is this 
paragraph addressed?” During talks with Elf, the conclu- 
sion was reached that only the eastern middle class could 
be meant. It was for that reason that he had thought up 
the notion of a foundation project, which was to assist 
middle-class enterprises in the new laender. “The idea 
was completely misunderstood and was interpreted as a 
means for perpetuating Elf's sales.” In order to get the 
thing started, Elf now wants to make an initial offer of 15 
service stations, partly their own, partly service stations 
under contract, but preferably to the eastern German 
middle class. 


What did he have against the antitrust commission, 
Schucht was asked, which had opposed the foundation 
project from the outset, and which he, Schucht, evidently 
did not want to have present during the discussions of 
the project. Also Dieter Wolf, the current president of 
the Federal Antitrust Commission, had not exactly had 
kind words for the Trust Agency—“Gentlemen's agree- 
ments hold up only among gentlemen.” Schucht's 
response to this: “The antitrust commission has always 
stood behind the Elf/Thyssen solution. The promise of 
25-year leases for the Minol Autobahn service stations, 
which the antitrust commission found unacceptable, 
stems from the Federal Transport Ministry and not from 
the Trust Agency; we have always been just the whipping 
boys in this matter.” 


At the time, parts of the Minol service station network 
had gone over tu joint ventures such as Aral-Minol and 
DEA-Minol. In this connection, Schucht had made the 
statement that Minol stations had gone to western 
German oil companies “for next to nothing” shortly 
after the political turning point. This had especially 
angered the RWE [Rhine-Westphalian Electric Com- 
pany] subsidiary DEA, which had labeled this allegation 
as untruthful in the case of DEA-Minol. Schucht's reac- 
tion to this: “I continue to stand by the statements that 
I made recently. As far as the resolution of the joint 
ventures is concerned: In the case of Aral-Minol, the 
arbitration court could render a decision still this month. 
The DEA-Minol case is a little more difficult, since DEA 
forgot to have the agreements notarized after they were 
drawn up. As a result, there are basically no legally 
binding agreements in existence at all, so that, for 
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starters, we can sue for the return of all properties.” One 
could, of course, assume that DEA wanted the same 
thing as Aral, but the fact remains that there was this 
technical flaw. “Will the Federal Audit Office, to which 
we are responsible, let itself be guided by a criterion such 
as fairness if, with respect to the DEA, we were to follow 
the precedent set by the Aral arbitration decision? | am 
more inclined to believe that an arbitration decision will 
not be enough in the case of DEA-Minol.” 


gas cracker does not come from the ENI [Italy's National 
Hydrocarbons Agency], after all. But we could very well 
conceive of beginning alone and of inviting interested firms 
to join in. I realize that, in the event of a competitive 
solution, less modern western German production capaci- 
ties have to be cut back.” 


Needless to say, in view of the contractually regulated 
supply level goal of one million tons of naphtha, the 
natural gas cracker is also a topic of interest to Elf. 
Schucht: “We will either need naphtha later on from the 
new Leuna refinery constantly, only for a certain time 
period, or more or less not at all. Elf must design the 
refinery as flexibly as possible from the current point of 
view. I admit that this is an annoying in-between state, 
but one that will be over by the end of the year.” 


Elf/Thyssen did, to be sure, manage to gain certain conces- 
sions between the preliminary and the final agreements with 
the Trust Agency, but even then the offer for Leuna/Minol 
had still been better than that of the British Petroleum [BP] 
group which lost out in the bidding. This was confirmed by 
a report of the Treuarbeit Audit Company. 
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93EN0756B Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 9 Aug 93 p 12 


[Article by Klaus Kemper: ““We Need Systematic Start- 
Up Help in the Market’; Talk With the Head of a Trust 
Agency Management KG”) 


{Text} Horst Plaschna, born in 1936 in Bertin, Served e 
commercial 


followed by prac 
diy Masai lead 
Steel Works] in Peine. Then to the Harvard Business 
School in the United States. Back in Germany, Plaschna 
commenced employment with a branch office of the Royal 
Bank of Canada in Frankfurt. In the summer of 1986, 
took over as chief of the DAL Deutsche Anlagen-Leasing 
GmbH fan equipment leasing firm]. In February 1990, 
after restoring the enterprise to a sound financial footing, 
Plaschna left this firm. Still that same year, he declared 


concerned himself with the rehabilitation of eastern 
German enterprises. 


“The laender in the east need work. it is not enough that 
the Wes! just keeps on paying, makes up for the losses of 


suabllthed by dhe Trust Agonoy tn ender'e continue os 
private economic ventures, and with the involvement of 
western German managers, rehabilitation-capable 
eastern German enterprises which could not be priva- 
tized within a short time. 

The management KGs fulfill the function of a holding 
company. It has the legal form of a GmbH and Co. KG 
[private corporation limited partnership]. Its managing 
partners are shareholders in the private corporation and 
thus directly involved in the economic success of the 
company. The limited liability capital is held by the 
Trust Agency. Assembled in the “Horst Plaschna Man- 
agement GmbH and Co. KG” are nine eastern German 
enterprises from all imaginable industrial sectors with a 
total of 7,842 employees and a combined turnover of 618 
million German marks [DM] in 1992. 


“All these enterprises are capable of surviving. Since, 
however, we are unable, despite our best efforts, to 
make up for the failings of 40 years within a period of 
two years (even in western firms, three to four years are 
needed for a thorough rehabilitation), we need con- 
certed start-up help in the marketplace.” Everybody 


knows from personal experience, the manager notes, 
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that a newcomer to the market has a chance only if he 
can offer a product that is significantly better than that 
of the established suppliers, or, if the quality is the 
same, can offer a clear cost advan’ age. In view of the 
conditions currently still prevailing in these enterprises, 
neither of these applies in the eastern laender, however. 
Based on his observations, there are, however, a con- 
siderable number of enterprises in eastern Germany 
whose products measure up to the standards of their 
western counterparts. 


lis ints connection, Plaschna cites the firm VEM Antrie- 
bstechnik AG [People’s Enterprises for Electric 
Machine-Building, Drive Technology AG] in Dresden, 
which belongs to his management KG and whose stan- 


supplier 
without pride. “But firms like VEM naturally do 
have significantly better products, and cost advantages 
are all the more impossible for them to offer, considering 
the still existing over-capacity in personnel, as well as the 
enormous need for investments and streamlining,” 
Plaschna adds. 


All of a sudden, the real difficulties facing the managers 
who have ventured to take on the “management KG” 
task become clear. For a man like Plaschna, the rehabil- 
itation of an enterprise is surely no insoluble problem; 
the 59-year-old manager proved this in 1986 as chief of 
the then crisis-ridden DAL Deutsche Anlagen-Leasing 
GmbH. But now he and his colleagues musi face up to 
the fact that experiences such as this do not suffice for 
eastern Germany. Unlike rehabilitations in the west, 
there are, in the east, not only great shortcomings in the 
personnel and organizational structures, as well as in the 
product line, but the sales area is iscking. The former 
markets in eastern Europe have been lost, and the small 
eastern German domestic market has long since been 
dominated by suppliers from the west. 


The rehabilitator of eastern German enterprises which are 
still without a western partner, and the enterprises of the 
management companies of the Trust Agency are all of this 
type, thus faces the practically insoluble task of making 
them capable of surviving in the marketplace but without 
having a market. “How am ! to rehabilitate an enterprise 
which I know precisely to be capable of rehabilitation, and 
employ human beings, if the products manufactured there 
simply do not sell because the enterprise does not belong to 
the established club of western suppliers?”, Plaschna has 
meanwhile brought himself to ask. 


In his opinion, this problem cannot be solved by means of 
market forces alone, especially since collective agreements 
have in addition deprived the enterprises of the option of 
gaining a short-term advantage via lower wage costs. For 
this reason, ‘he manager has no doubts whatsoever thai the 
eastern Germ enterprises must be given assistance in 
establishing t\ mselves in the market. 
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“There are only two possibilities, after all,” he notes, 
“either we waste our tax money for years to come on 
loss-generating takeovers and social services, or we give 
the enterprises a start-up assistance that is limited time- 
wise and degressively graduated.” The net product pref- 
erence scheme proposed for this purpose by the Federal 
Association of German Industry would in his opinion be 
the mght instrument. In that way, the enterprises would 
be granted a cost advantage temporarily, which makes 
the products interesting for buyers and gives the enter- 
prises some time for rehabii:‘ation. 


But in other respects, as well, Plaschna without a doubt 
envisioned the direction of a management KG as some- 
what casier. He discovered that all nine enterprises 
belonging to his limited partnership, which include, 
among others, the Altenburger Industriennachm- 
aschinen [Industrial Sewing Machines in Altenburg], the 
Asug Getriebewerke [Asug Transmission Plant] in 
Dessau and Leipzig, the Freiberger Elektronik Werkst- 
offe [Electronics Materials in Freiberg}, the Lautex tex- 
tile firm, the Pactec packaging machinery manufacturing 
firm in Dresden, and the VEM Antriebstechnik, were in 
worse shape than he had assumed. And many of the 
executives in the enterprises soon had to be released. 
Despite this fact, he himself stated that he would without 
hesitation accept this task again, a task that he shares 
with two partners. By the end of 1996, in four years, 
therefore, even the most difficult case, one of them is 
surely the VEM, is to be rehabilitated. The Pactec, which 
makes packaging machines for the confectionery 
industry, is already operating at a profit this year. “That 
is the pearl among my enterprises,” Plaschna says 
proudly. The general goal for all is to reach a break-even 
point by the end of 1994. Not all of them will achieve 
this objective. Plaschna hopes to be able to cut overall 
losses of his management KG in half already this year 
and to lower them to just under DM70 million in 1994. 


Foreign Policy ‘Militarization’ Charge Refuted 
93ENO751A Hamburg DIE ZEIT in German No 32. 
6 Aug 96 p 6 


[Article by General Gerd Schmueckie (ret): ““Where Are 
All These Dangerous Officers?’ Historian Wolfram 
Wette Warned of a ‘Militarization of German Foreign 
Policy’; Gerd Schmueckle Counters by Saying That the 
Threat of Mastering Peace by Means of War More Likely 
Emanates From the United Nations”] 


[Text] In his article entitled “The Desire for World 

ower” (DIE ZEIT No 31), historian Wolfram Wette 
suggests that German generals are relentlessly hounding 
German politicians. The chief of the general staff, he 
writes, is the leader of the pack because ever since the 
end of the Cold War the mosd among the officers 
oscillates between “triumphalism and resignation.” 


Their sole aim is to secure their jobs, their budgets and 
their prestige. This professional egotism is the source of 
the pressure they apply to the new German foreign 
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policy. Interventions are supposed to secure their “influ- 
ence both on society and domestic policy.” 


But cvhere are these dangerous officers? Where have they 
been celebrating triumphal feasts and where are they 
suffering depressions—except in the author's imagina- 
tion. The truth of the matter is that the spirit of the 
armed forces has remained intact. That was proven by 
their commitment during the Kurdish aid mission, by 
the medical help rendered in Cambodia, the patrol 
mussions in the Adriatic, the AWACS flights, the aid 
transports to Sarajevo, Somalia and castern Bosnia, the 
minesweeping operations in the Gulf and more. 


In all these instances there was more to it than painting 
steel helmets a different color as Wette would have it. He 
1s also wrong in ascribing “a spirit of resignation” to the 
military leadership in connection with the arms reduc- 
tion program. The truth is that the generals have reduced 
the two German armies from 700,000 to 370,000 men in 
the space of just two years without demonstrating protest 
or self-pity. That should impress anyone who stops to 
think about how insensitive large companies in the 
civilian sector are when they cut jobs. 


Has all of this gone unnoticed at the Institute for 
Military History of which Wette is a member? Or is the 
author merely venting his prejudices and thereby deval- 
uing even those of his staten:.ts which happen to be 
correct? The members of the Office for Military 
Research cannot possibly be unaware of the fact that 
German military firebrands (provided there are such) 
would never be able to force a new strategic concept on 
NATO. This new concept which includes the use of 
NATO forces outside the treaty area was in fact 
approved by the NATO political leadership in 
November 1991 in Rome. No one can assume that the 
democratically elected governments of 16 NATO 
member states are lackeys of their own military estab- 
lishments, much less of German military men. 


Nonetheless, the new concept may be critucized. It goes 
beyond previous treaty obligations. It represents a greater 
change in alliance policy than has ever taken place in NATO 
history. The fact that the changes were made without 
parliamentary approval proves how easy it is for interna- 
tony: institutions to circumvent democratic controls. All it 
takes is the skillful use of language. In this case, NATO 
merely spoke of new risks the alliance might face as a result 
of the spread of weapons of mass destruction, of interrup- 
tions in the supply of vital resources and the threat of acts of 
terrorism and sabotage. 


In plain language this meant that out of area military 
missions were possible—but not more than that. To be 
sure, the text said that alliance security would have to 
take the global context into consideration and that the 
alliance would be empowered to coordinate the response 
to the abovementioned risks. But it was German inter- 
pretative skill which let the cai out of the bag. It was 
unwise to translate this NATO document into German 











“world power status symbols.” They would even pay the 
“price of war™ in order to obtain them. 


The truth of the matter is that Germany is impertinently 
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Instead of waiting for events to take their course, 
German impatience is once again coming to the fore. We 
seem to have forgotten that we always were on the side of 
the smaller nations inside NATO and that we fared well 
as we did so. Our reticence in NATO was similar to that 
of Talleyrand afte: the Napoleonic catastrophe. He, too, 
was on the side of the smaller nations at the Congress of 
Vienna and managed, with their help and his own skills, 


rization of foreign policy” but with lack of political skill 
and tact. 


The threat of militarization comes from another quarter, 
i.¢. from the pressure on the part of the UN for more and 


powers. This represents a loss of influence by the smaller 
NATO members and serves as a signal to all that conflict 
areas may be cleaned up, through war if need be. 


Wolfram Wette is right in saying that the word “war” has 
disappeared from the official vocabulary—but not as a 


purpose is to obtain fighting forces. To put it polemi- 
cally: It is to be feared that some government will soon 
its 


peace of dismemberment and of disarmament. Peace of 
reconciliation is the exception to the rule. That is the way 
of the world. 
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Ciampi Might Head European Monetary Institete 
PM 16081506493 Milan IL GIORNALE in Italian 
IS Aug 93 p 14 


[Report by Gian Battista Bozzo: “Europe in Ciampi's 
Future?) 


{Excerpt} Rcme—Will Carlo Azeglio Ciampi head the 
European Monetary Institute [EMI]? This is something 
more than a mere rumor. The prime minister's candi- 
dacy for the post of president of the EMI, the first 
nucleus of the future European Central Bank, is gaining 
support in Community political and economic circles. So 
much so, in fact, that diplomatic sources maintain the 
topic was even discussed during breaks in the Brussels 
summit at which it was decided to widen the European 
Monetary System's currency fluctuation bands after the 
violent storm at the end of July. [passage omitted] 
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PM2008 102293 Rome LA REPUBBLICA in Italian 
19 Aug 93 p 18 


[Report by Giorgio Cecchetti: “Arms, Drugs, Explosives: 
Mafia Moves to Eastern Europe™] 


en Pahgnasst dy so hse vtech mage ay 
the former Yugoslavia, and Italy is 
frequently run by the Mafia. Cosa Nostra (Mafia), thanks 
to the situation caused by the war across the border, is 
buying up half Slovenia and half Croatia. But Trieste 
investigators on this, the flying squad, finance 
police, and SISDE [intelligence and Democratic Security 
Service], can do little: They observe and collect docu- 
ments and depositions, but what is happening over the 
border has been having serious repercussions in our 
country for some time. 


Mafiosi Services 


The attitudes of the Ljubljana and Zagreb governments 
are often different and contradictory: Initially they pre- 
tended not to notice, often using the services of mafiosi, 
and only now have many understood the risks they are 
running. 

The border between Italy and the former Yugoslavia has 
always been like a sieve, and the Balkans are still the 
main drugs route into the West: The close and historic 
ties between the Turkish and Sicilian mafias have meant 
that thousands of tonnes of heroin heading for Sicilian or 
U.S. refineries have crossed the border at Trieste or 
Gorizia. And now cocaine is also getting through. 


Following the fall of the Berlin Wall and the gradual 
disbanding of the communist armies, whole arsenals 
now cross the border too: not just pistols and fearful 
Kalashnikovs, but missiles, tanks, helicopters, and, 


above all, explosives, frequently of the type used in 
recent terrorist attacks in Italy. 


if 
‘i 
Hit 
i 
He 
ik 


told the carabinieri that behind the arms 
ic among the countries of the former Yugoslavia are 
Mafia, corrupt secret services, the Ustasa, and the 
instigators of the assassination of Ivan [“Uranberger, the 
independent candidate for the presidency of the Slove- 
nian Republic killed during a rally last year. 

Across the border, Cosa Nostra does not restrict its 
activities to legal trading [as published], it recycles tens 
of bilions of lire [L] and is buying up tourist businesses, 
to do this unhindered it corrupts state officials in Slo- 
venia and Croatia. This has been revealed thanks to 


eee 


tourist business, with a L100 billion turnover. 


Then a 1,500-page report by the VIS, the secret service, 
surfaced, analyzing relations between Director Danilo 


wanted by the police in Italy: He was committed for trial 
in Venice on a charge of Mafia criminal conspiracy 
because he is suspected of laundering billions on behalf 
of Gaetano Fidanzati's Palermo family. 


In Ljubljana, Ciccarelli has been pointed to as having close 
links with the secret services. Bruno Sacco, a former col- 
league of his, said this, explaining that half the credit office's 
revenue went straight into the coffers of the UDBA, the 
And until a few weeks ago there was another figure in 
Nova Gorica, Danilo Kodric, a cousin of HIT's powerful 
director, arrested following the scandal. 
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Croatia's Casinos [subhead] 
the credit office and which brings the trail back to Italy, 


tra’s representative in the Veneto, who was arrested last 
week on a yacht in Capri. That was also the hideout of 
Giovanni Battista Licata, another former fugitive with 
Ustasa ties, suspected of organizing the arms traffic to 
and from Croatia on the Mafia’s behalf. 


Fabri Not To Run in Next General Election 


PM 1908155193 Rome LA REPUBBLICA in Italian 
19 Aug 93 pl2 


[Unattributed report: “Fabbri: ‘I Will Not Run Again™’] 


[Text] Parma—Defense Minister Fabio Fabbri, a 
Socialist senator, will not be running in the next general 
election. The senator himsel’ nade this znnouncement 
im an interview publishea in today's edition of LA 
GAZZETTA DI PARMA. Fabbri explained his decision 
thus: “I have been a senator since 1976; I have been a 


PM 1808160093 Milan IL GIORNALE in Italian 
18 Aug 93 p 2 


[Text] Rome—The government's doors are now wide 
open for the League. For the past three months, under- 
ground maneuvers have been taking place to coax 
[League leader] Bossi and his men inio the executive. 
Why? To give the Ciampi government a boost and help 
the parliamentary term last a little longer, until the fall of 
1994 (a date which, for many parliamentarians, means 
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least. If things go that way, it will be Bossi calling the 
shots. So why settle for some puny position in a Ciampi 
government? But sooner or later the alliance problem 
will come to the fore, and that is the real unknown in this 
political phase which we can already call preelectoral. 


It looks as though there will be three mass-appeal parties 
after the elections: the DC (or People’s Party), the PDS, 
and the League. A government cannot be formed 
without an agreement between two of them. Hitherto, 
observers have been putting their moncy on an Occhetto- 
Martinazzoli axis, but how can we now rule out that 
these unofficial contacts between the League and the DC 


may be leading to some post-election agreement? 


One thing is certain: Bossi, formerly the “leper” of 
politics shunned by one and all as an 

barbarian, has become the idol not only of politicians 
and parties in difficulty, but also of the intelligentsia, 
journalists, and orphaned show biz personalities who 
have lost their old political “godfathers.” A stir was 
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caused by remarks made by [comedians] Renzo Arbore, 
Beppe Grillo, and [movie director] Franco Zeffirelli, 
formerly the League’s sworn enemies but who now 
hasten to point out, following the League's electoral 
success and in expectation of further triumphs, that they 
are adopting a “wait-and-see position”; they appreciate 
the League because it “speaks clearly,” “it has ushered in 
“the new,” and more in the same vein. 


But there are also lesser known personalities more in 
need of political support who are doing their level best to 
jump on the bandwagon. In the front row are certain RAI 
journalists, especially those from the Socialist team, the 
Craxi and Manca orphans. They are followed closely by 
singers, actors, and artists of various types. 

The League’s appeal, finally, has been given a boost by 
the blessing of Uncle Sam. After the praise lavished on 
Bossi by Clinton adviser Edward Luttwak, people are 
beginning to talk once more about the League secretary's 
trip to the United States. This is an old invitation which, 
according to the U.S. Embassy in Rome, is “strictly 
private,” while Maroni maintains that “it comes directly 
from Washington and dates back to last July.” Besides, 
in the past both Maroni and European Parliament 
member Luigi Moretti have been to the United States, 
where they met with officials from the administration. 


Meanwhile, controversy still rages over Luttwak’s out- 
burst: Yesterday, he repeated his serious accusations 
against the DC on GRI [radio news]: Once the Soviet 
threat, which justified Washington's support, ceased to 
exist, “instead of becoming an honest government party 
we could be proud to be friends with, the DC slid into 
corruption, with links even with the world of crime.” DC 
member Guido Bodrato immediately responded to Lut- 
twak’s attacks, calling them “expedient” and “not rep- 
resentative of the U.S. Government's opinion.” “His 
opinion counts for little,” another DC member, Pierfer- 
dinando Casini, added; “Helmut Kohl's opinion is much 
more important.” At least the German chancellor has 
not yet jumped on the League bandwagon. 


Interior Minister Pays ‘Solidarity’ Visit to Milan 


PM 1808142693 Milan IL GIORNALE in Italian 
17 Aug 93 p 3 


[Paolo Longanesi report: “Mancino: “The Enemy Is 
Unknown’”} 


[Text] Milan—Interior Minister Nicola Mancino went to 
Milan on Assumption Day [15 August] to express to the 
citizens of the Lombard capital, as he put it, the govern- 
ment’s and his own sentiments of solidarity 
following the 27 July bomb attack. But this trip, which 
took place in accordance with a custom whereby the 
interior minister visits the police force’s operational 
nerve centers every summer, served to focus on the 
difficulties encountered by detectives in seeking out not 
only those responsible for the attacks in Milan, Rome, 
and Florence, but also the instigators and the reasons 
which caused them to act. 
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The picture which Mancino had to paint, albeit reluc- 
tantly, was not encouraging: “The enemy is unknown. 
During the terrorist years we knew who it was, but today 
we can go no further than pointing the finger generically 
at terrorism and the Mafia, who may have links with 
more than purely domestic factors.” That led the min- 
ister to make another negative observation to the effect 
that, because of the changed international situation, the 
secret services must be restructured, developing their 
intelligence capabilities and increasing their ability to 
obtain timely information on domestic and foreign 
developments. Where our country’s general situation is 
concerned, in Nicola Mancino’s view, “things are not as 
good as they could be. We do not know the ‘new, only 
the worst of the ‘old,’ which must be eliminated.” 


In some ways, the minister's visit to Milan was a testing 
ground for the will to cooperate—which many claimed 
did not exist—between League Mayor Formentini and 
Mancino’s government. But the formalities of protocol 
left no room for such conjecture, and the Milan mayor's 
behavior was beyond reproach in both form and sub- 
stance. While he did not accompany the minister to all 
his Milan meetings, Formentini addressed the following 
words to Mancino when they first met in Via Palestro 
(where the bomb, which killed five people, went off): 
“Thank you, Mr. Minister; this is a gesture of solidarity 
from the government which the people of Milan truly 
appreciate, and I am certain the city is at one with you.” 


On the other hand, Milan District Attorney Saverio 
Borrelli was politely critical of Mancino, who recently 
assigned him an escort, reckoning him to be a “high-risk 
subject.” According to the top magistrate, the measure 
may be misinterpreted, causing more alarm than any- 
thing else among the populace. These considerations 
were rejected by the minister, who stressed to Borrelli 
that the security of those in the front line must always be 
beyond all question. 


Apart from that episode. the interior minister's Milan 
visit went without a hitch. Mancino, accompanied by 
Police Chief Vincenzo Parisi, Carabinieri Commander 
General Luigi Federici, and Finance Police General 
Costantino Berlenghi, laid a wreath at the scene of the 
attack and then attended mass in the church of San Carlo 
along with members of the victims’ families. The min- 
ister went on to visit the headquarters of the Milan 
branch of Caritas [Catholic charitable organization] and 
the operating centers of the municipal police, police, 
carabinieri, finance police, and fire brigade. 


In Via Palestro, a hiccup in the security service caused a 
diplomatic incident. The police prevented the Moroccan 
consul, invited by the Prefecture to take part in the 
ceremony since one of the victims was from his country, 
from getting through the security cordon. 
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Health Minister on Problems of New Tax, 
Reforms 


PM 1908135093 Rome LA REPUBBLICA in Italian 
18 Aug 93 p 41 


(Report incorporating interview with Italian Health 
Minister Maria Pia Garavaglia by Vittoria Puledda in 
Rome; date not given] 

[Text] Rome—“The family doctor tax has become this 
summer's talking point, and yet I have done many other 
things over the past few weeks; I have begun many new 
things which will only be seen to the full in September, 
but which will change the health service, starting with 
the abolition of the pharmacopoeia, and the Drugs 
Commission which will consist only of new faces.” 
[Health Minister] Maria Pia Garavaglia would like to 
be rid of the 85,000 lire [L] [family doctor tax] night- 
mare with which her name has been linked for days. But 
to do that, she must first solve a small—yet huge— 
problem: She has to find L1,260 billion to make up for 
the revenue from that tax, which will not be forth- 
coming in 1994 since she has personally promised to 
abolish it as of mext year. “I have explained to my 
government colleagues, however, that I will oppose new 
measures not linked to a strategic plan. They must show 
me the accounts and I will be able to rationalize 
spending. Another finance bill ‘squeezing’ the health 
service for more than LS trillion is unthinka 


Maria Pia Garavaglia, an arts professor who has been on 
loan to the Health Ministry for years, is tired. She 
returned to her ministry to coordinate Italian aid for 
Bosnia’s wounded, and then she was off for a short 
summer break: three days in the Dolomites, far from the 
problems and, especially, the controversy raging over the 
now famous L85,000 tax. “A tax which I inherited and to 
which I do not subscribe,” she has said on more than one 
occasion, provoking an annoyed response, it is said, 
from Prime Minister Carlo Azeglio Ciampi himself. She 
denies this: “There is full agreement between myself and 
Prime Minister Ciampi, to whom I have explained my 
position: I am personally against the tax, but as a 
minister I cannot call on the Italians not to pay it. But I 
have also done other things in recent weeks. For 
example, I have submitted my three-year health plan to 
the government, the first since the system was reformed. 
That is what I would now like to devote my time to. 


[Puledda] And yet, Minister, this tax has meant a bad 
beginning... 


[Garavaglia] For a start, it is an issue which concerns the 
whole government, not just me. This time I am confident 
that the public, the Italians—even when they are irri- 
tated—will pay anyway. Unfortunately, there was a time 
lag between the moment in which family income was 
determined, the end of 1992, and the moment the tax is 
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paid, which is when the family members liable to pay the 
tax are counted. Now I am asking the Italians for a 
demonstration of good will, and I would like to remind 
them that the revenue from this tax will be used to fill 
any gaps in regional authority expenditure. 

[Puledda] Do I detect a polemical note? 


[Garavaglia] It is merely an observation: Doctors are 
already paid for their services. The money from the 
L85,000 tax will go to the regional authorities, which 
could show a LS trillion gap in their 1993 budget figures. 
The only consolation is that this will be the last time: 
From now on, the regional authorities will be funded by 
or ay weencteoiat number of inhabitants and 

ng homogeneous criteria for the whole country. We 
icoes ad suaiah of anulasanatery wasieiaed apantiae 
Each region will get L1.6 million per inhabitant, plus 
“balancing funds”—which will get progressively smaller 
every year—for those regions which currently spend 
more than that. Emilia-Romagna, for example, is above 
the national average, while Basilicata spends almost half. 


[Puledda] Do you think that is enough to guarantee 
sufficient assistance? 


[Garavaglia}] The Italian health service meets European 
standards. Especially because my plan provides for L6 
trillion to be invested over three years: That is a substan- 
tial sum, representing about 3 to 4 percent of current 
expenditure. Of course, this money must be well spent: 
In 1988, some 30 trillion were earmarked to be spent 
over 10 years, but they were never activated. But the 
health service is really changing. 


[Puledda] To be honest, there are no clear signs of that at 
the moment. 


[Garavaglia] That is not fair: The reform of the Local 
Health Units [USL], for instance, is in progress. Lom- 
bardy has cut its number from 75 to 44, while in the fall 
we should be seeing the USL director generals, the 
famous managers. And that is not all. The reform of the 
ministry is now law; it will maintain its orientation and 
monitoring functions, while the actual running of the 
service will become the responsibility of the regional 
authorities. In that sense, also, the ministry has made its 
contribution to cutting costs: We have allotted ourselves 
a permanent staff equal to the current number of 
employees, which is about 60 percent of our require- 
ments on paper. 


{Puledda] But, after all, the ministry is tiny compared to 
the national health service. 


[Garavaglia] The three-year plan provides for only a 50 
percent turnover. That means rationalizing services and, 
if necessary, switching jobs on a labor mobility basis. 
After all, it is not asking much of employees to change 
sector, possibly even within the same USL. 
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Spain Proposes ‘Committee for Change’ in Cuba 
LD2008002893 Madrid RNE-1 Radio Network in 
Spanish 2300 GMT 19 Aug 93 


[Text] The Spanish Government has proposed to Cuban 
President Fidel Castro the setting up a committee for 
change made up of three dissidents, three exiles, and six 
figures from the current Cuban administration, 
according ** the French evening paper LE MONDE, 
quoting U.S. intelligence sources. Fidel Castro suppos- 
edly responded to *he Spanish proposal by saying that he 
is the only one in th = position to direct the changes and 
avert a civil war in the island, provided that oil is 
provided. According to various reports there have been 
disturbances and looting in Havana for the first time 
under cover of the power cuts during the nighi Yecause of 
the lack of fuel for the electric power. 


Sources Deny Change Committee Proposed 
PA2008151093 Madrid EFE in Spanish 1053 GMT 
20 Aug 93 


[Text] Madrid, 20 Aug (EFE)—Spanish diplomatic 
sources told EFE today that Spain has not proposed to 
Cuban President Fidel Castro the creation of a “Com- 
mittee for Change” [Comite para el cambio]. This com- 
mittee would be in charge of negotiating a transition 
process in Cuba. 


The same sources added that “Spain has not been 
engaged in any efforts in this regard,” although they did 
not deny the existence of normal regular contacts with 
Cuban leaders. Among these is the recent visit by Carlos 
Solchaga, spokesman of the socialist parliamentary fac- 
tion, who met with Fidel Castro. 


The proposal to create a “Committee for Change,” was 
announced on 19 July by the French newspaper LE 
MONDE, which in turn cited U.S. Secret Service 
sources. 


According to the information, Spain reportedly had 
proposed to Fidel Castro the creation of a committee 
formed by three dissidents, three exiled persons, and six 
other personalities appointed by the Cuban president to 
study reforms of the Castro regime. 


The dissidents Gustavo Arcos, Elisardo Sanchez, and 
Oswaldo Payawho would be part of the committee, while 
Carlos Alberto Montaner, Eloy Gutierrez Menoyo, and 
Ignacio Rasco would represent the exiled community. 


Guinea's Claims on Anti-Nguema Riots Rejected 


LD1808195393 Madrid RNE International in Spanish 
1300 GMT 18 Aug 93 


[Excerpt] The Diplomatic Information Office of the Spanish 
Ministry of Foreign Affairs has categorically denied the 
accusations made by the Equatorial Guinean authorities on 
Spain's alleged involvement in the recent popular riots 
against the regime of President Obiang Nguema. 


of Equatorial Guinea. [passage omitted] 


Impact of Budget Cuts on Armed Forces Viewed 


PM 1608102493 Madrid ABC in Spanish 1] Aug 93 
pp 22-23 


{Manuel Abizanda report: “Budget Cuts Jeopardize 
Armed Forces’ Effectiveness”) 

[Text] Madrid—-The budget cuts which have affected the 
Ministry of Defense since 1991 and which are expected 
to continue next year, could place the Armed Forces at 
the limit of their effectiveness. Ministry sources told this 
newspaper that in the best of the possible scenarios, the 
ministry's budget could have a maximum increase of 4.5 
percent—around 34 billion pesetas—corresponding to 
the inflation rate for this year, although they did not rule 
out that there will be another cut, which would total 
around 20 billion pesetas. With these budget forecasts, 
the Armed Forces will scarcely be able to take on new 
weapons systems as well as carrying out the essential 
maintenance of those already in service. 


Acting Defense Minister Julian Garcia Vargas himself 
recently acknowledged that the ministry's budgets will 
remain scanty, at least during the next year, and that the 
Armed Forces will have to continue to make a great 
effort to adjust to these resources. 


The sources consulted stated that the economic crisis in 
our country means that, at best, the defense budgets for 
the next year will not grow next year above the inflation 
rate forecast for 1993, which is 4.5 percent right now. 


Even so, they stated that this figure is not final and that 
there could even be zero growth, or another overall cut 
could be made in the resources granted to the Defense 
Ministry, continuing the trend followed since 1991. 
Sources close to the Defense Ministry state that the 
government could cut the ministry's funds by a figure 
close to 20 billion pesetas. 


Although there have been successive cuts since 1985 in 
the ministry's budgets in relation to GDP, passing from 
that year’s 2.19 percent to the current fiscal year’s 1.20 
percent, there has been a fall in monetary terms from 
870,433 million pesetas in 1990 to 757,710 million 
pesetas in 1993. In 1991, 858,334 million pesetas were 
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earmarked for the Defense Ministry, while last year 
Julian Garcia Vargas’ ministry could count on 785,883 
million. 


If the government eventually approves further restrictive 


1991 parliamentary 


that 2 
percent of GDP is earmarked for the Defense Ministry at 
the end of the decade—will become i remote. 


These successive cuts have been repeatedly condemned 
by the People’s Party, which has accused the government 


members in view of the lack of resources for carrying out 
their missions. 


The precarious state of the resources earmarked for the 
Defense Ministry places our country among the lowest- 
ranking Atlantic alliance member countries as far as 
funds for this ministry are concerned. Thus, according to 
1992 data, our country surpasses Luxembourg alone in 
this area. Likew!se, per capita expenditure in this area in 
Spain was only $94 per capita, ahead of only Portugal 
and Turkey. 


This lack of funds means that the Armed Forces cannot 
acquire systems which are needed in order to keep their 
effectiveness at acceptable levels, and that even now they 
cannot meet some international commitments under- 


taken by Spain. 


In this connection, as ABC has reported, the Army needs 
to acquire antiship systems for the protection of the 
Strait of Gibraltar, since this is one of the main tasks 
which fali to it as a result of the military .oordination 
agreements signed with the Atlantic alliance. The Army 
currently has heavy caliber artillery batteries installed on 
both shores of the Strait, but these weapons, although 
effective, need to be complemented with mobile antiship 
missile batteries, which afford much greater precision 
and are less vulnerable since they are not in permanent 
emplacements. However, the lack of resources has pre- 
vented its having systems of this kind for the present, 
although studies for their purchase have already been 
conducted. 


But it is not just coastal missiles which are the first priority 
for the Army, as far as weapons systems are concerned. 
Military sources consulted by this newspaper stated that 
attack helicopters, intended exclusively for this purpose, 
and the Ascod infantry and cavalry combat vehicle are also 
needed in order to improve effectiveness. 


The Army Airmobile Forces (FAMET) currently have 
BO-105 helicopters for ground attacks against fixed or 
moving targets. These aircraft pose difficulties, since 
they are light transport helicopters which lose some of 


SPAIN 27 


their power and maneuverability because of the weight 
when fitted with antitank missile launching systems. 

bility was ruled out because of the cost of these aircraft. 
An Apache even underwent a series of trials and dem- 
onstration flights at the FAMET’s Colmenar base in 


With respect to the Infantry and Cavalry combat vehicle, 
there is already a plan to begin its manufacture and 
deliver it gradually to the Army, at the rate of 10 vehicles 
per year. This vehicle, which is to replace the M-113's 
(tracked armored transport), offers greater speed than 
the latter, as well as having much better weaponry, in the 
form of a 25 mm gun, instead of the popular tracked 
armored transport’s 12.70 mm machine gun. 


Failing To Pass Vehicle Inspection 


The Army also faces a grave problem with its wheeled 
transport vehicles. Right now, over 50 percent of them 
do not pass the vehicle inspections which they undergo. 
This necessitates their immobilization, and, mo‘eover, if 
another large percentage pass the vehicle inspection, 
they do so only by dint of constant repairs and intensive 
maintenance work. The aforementioned sources stated 
that this is one of the basic priorities for the Army, since 
the safety of the men driving and being transported in 
these vehicles is at stake. 


The Navy and Air Force have also suffered from the 
budget cuts. This year the Navy has decommissioned the 
six Lazaga-class patrol boats, which were still within 
their service life. The main role of these ships, which in 
principle should have been equipped with missiles but 
which never were provided with them, was surveillance 
of Spanish territorial waters and the protection of fishing 
fleets and grounds. However, with the emergence of the 
Civi’ Guard and that force’s taking over part of these 
responsibilities, the Navy decided to decommission and 
scrap these ships instead of keeping them in service and 
continuing their maintenance, so as to be able to allocate 
those funds to other priorities. A large amount of these 
patrol boats’ equipment, such as engines, guns, or fire 
direction centers, can even be cannibalized and used in 
the Descubierta-class corvettes. 


The Navy has also had grave problems with submarine 
maintenance, with major careening schedules being dis- 
rupted. This caused a reduction in the submarine force's 
effectiveness, submarines not being available at the 
times envisaged, given regular maintenance. Nor, 
according to Navy sources, are some of the minor repairs 
which should be carried out on these vessels between 
careenings being made. 


The lack of spares even necessitated cannibalizing a 
Baleares-class frigate last year in order to complete the 
Extremadura’s equipment. 
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The budget cutback has also gravely affected the Air 
Force, whose situation has also been exacerbated by the 
U.S. withdrawal from the Torrejon and Zaragoza bases, 
as a result of which the Air Force has had to take over its 
own maintenance. 


Under a rationalization plan, the Air Force has closed 
some of its bases, including Jerez, moving the P-3 Orion 
aircraft to the Moron base, and has decommissioned 
some aircraft such as the F-5A and the Mirage III, which 
should have been modernized in order to lengthen their 
life span. 


a 


PM1608105093 Madrid YA in Spanish 8 Aug 93 p 35 


{Interview with Spanish Minister of Economy and 
Finance Pedro Solbes by Maria Jose Alegre in Madrid; 
date not given] 


[Text] Madrid—Minister of the Economy and Finance 
Pedro Solbes does not believe that his anticrisis plan is 
imbalanced to the workers’ detriment, and is of the 
opinion that, in addition to the sacrifices, there are many 
positive measures to be set in motion. 


[Alegre] Some people are demanding expansion and 
others believe that a more severe adjustment is neces- 
sary. Are we not in danger of being mistaken? 


[Solbes] I do not believe so. What we are trying to set in 
motion is a system based on private investment as a 
healthy element, like recovery beginning in the public 
sector, like maintaining the highest possible level of 
investment, positive measures in support of small and 
medium-sized enterprises, promoting foreign trade... 


[Alegre] Will the employers’ contribution be reduced? 


[Solbes] In this situation of a lack of state resources we 
have a golden opportunity to offer employers coopera- 
tion. What I am proposing to them is that they help 
improve the struggle against tax fraud, especially in 
value-added tax (VAT), and I promise that a proportion 
of the results achieved through the improvement in 
revenue will be transferred to Social Security. In that way 
we will be able to reduce the contributions currently paid 
by enterprises, which to some extent “penalize” the 
sectors whose activity requires large payrolls. 


[Alegre] What explanations can be given to the recipients 
of social benefits? 


[Solbes] Unemployment benefit is a contributory benefit 
which operates like an insurance policy. Those who are 
working contribute money, and when they are unem- 
ployed, they receive a percentage of the wages which they 
used to earn. That is in theory, because in practice the 
state contributes over half the money for unemployment 
cover, and the benefit is not wholly contributory by a 
long chalk. 
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[Alegre] What measures are proposed in expenditure on 
health? 


[Solbes] The atm is to optimize the health services by 
resolving the problems of medical and hospital manage- 
ment. The plan envisages achieving a reasonable balance 
between the availability of money for providing the 
service and the demands made by society. 


[Alegre] Reforms in the pensions system have also been 
outlined... 


[Solbes] In the case of pensions we are going to make the 
effort needed to maintain purchasing power. Another 
problem lies in giving due consideration to the existence 
of three concepts such as short-term disability, long-term 
disability, and invalidity, and whether it would be better 
to switch to a system with two alternatives, including all 
the eventualities, for better oversight. 


[Alegre] What can you say about the other area of 
activity? 


[Solbes] In the area of small and medium-sized enter- 
prises, mutual insurance companies will be improved. In 
taxation, the economic activities tax and the criteria of 
the single objective estimate, as well as the modules, 
must be reviewed. The companies’ tax will also have to 
be adjusted to a crisis situation. 


[Alegre] The trade unions accuse the government of 
forgetting to demand reciprocal concessions from the 


employers. 


[Solbes] The government can only make its position 
clear, because negotiation and agreement on an incomes 
policy rest with the social interlocutors. We suggest to 
the workers that their wages rise less than inflation, and 
to the employers that they do not benefit from the lower 
wage costs, and devote that gain to maintaining employ- 
ment or investing and creating new jobs. 


It is not logical for me as an employer to propose to 
somebody working for me that he forgo a proportion of 
his earnings, and then use that gain in order to dismiss 
the worker, or try to keep that money for myself, so the 
reciprocal concession should be maintaining payrolls 
and freezing or curbing dividends. 


[Alegre] But accountancy makes it possible to work 
miracles and lawfully to spirit away profit figures under 
various headings... 


[Solbes] That is why the government's suggestion is to 
commit enterprises to maintaining employment and 
freezing the profit which is distributed, which is the most 
transparent part of the accounts. They can devote the 
surplus to improving their financing and making them- 
selves more competitive, because that will be to every- 
body's advantage. And agreed formulas can be consid- 
ered in order to prevent their amassing resources to share 
out in the future. 
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In order to channel business profits, systems can be set 
up to encourage worker participation, and funds can be 
created in enterprises aimed at improving their output's 
people into employment... The possibilities are open- 
ended. [answer ends] 


Three years of wage restraint are a real sacrifice, but we 
believe that it will be worthwhile, Solbes stated, adding 
that lower inflation makes our enterprises more compet- 
itive, and will make later wage rises possible, once the 
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w NORDIC COUNTRIES 


Denmark 


Prime Minister on Signs of Economic Revival 


PM1708 143293 Copenhagen DET FRI AKTUELT in 
Danish 14-15 Aug 93 pp 8-9 


[Report on interview with Danish Prime Minister Poul 
Nyrup Rasmussen by Ole Krohn and Jorgen Flindt 
Petersen; place, date not given—from the WEEKEND 
AKTUELT section] 


[Excerpt] [Passage omitted] Politics has taken a back seat 
for a while, but now the battle for power in Denmark is 
starting up again. Nyrup Rasmussen is able to look back 
on a series of solid victories. He became Social Demo- 
cratic Party chairman in a historic contested vote, 
became prime minister because of the confidence shown 
in him by the parties of the center, and was able to push 
through an ambitious economic program (tax reforms 
and labor market reforms). 


But falling opinion poll ratings for the government 
parties and the huge task of explaining the usefulness of 
the reforms are also part of the overall picture. 


[DET FRI AKTUELT] You have said that there are 
signs that the economy is on the mend. What signs are 
these? 


[Rasmussen] There are three positive signs in the Danish 
economy. 


Sales of owner-occupied homes are rising at present. 
There is real movement in the construction industry. 
Grants for repair and maintenance work have been a 
colossal success. On the home market the pointer has 
now begun to point upward. This applies to both the 
retail trade and to service industries. 


There are signs that people are now starting to be more 
daring than they have been. Taken together with the 
competitiveness of Danish industry this means that signs 
of improvement have begun to emerge. 


The start of a fall in European interest rates will produce 
greater growth in Europe. 


The opposition has been singing out against the govern- 
ment’s general economic policy. It has almost been 
possible to form the impression that the single cause of 
the unrest on the currency markets is the Danish Gov- 
ernment'’s irresponsible economic policy. That is absurd. 


The economic policy which we decided on in the spring 
and which will be given concrete shape in the draft 
budget bill in August will be continued. Denmark has 
some of Europe's best key indicators, apart from unem- 
ployment. 


[DET FRI AKTUELT] But is the upturn not in danger of 
being delayed as long as we have to maintain high 
interest rates? 


[Rasmussen] The longer a policy of high interest rates 
dhl ethene ~-easfig cenyenaier plea 


come to any conclusion they like. 
nt is et ee es cee 
not get to know anything about it. 


[DET FRI AKTUELT] What are the most important 
tasks this fall? 


[Rasmussen] A very important task for the government 
is to provide information about the new tax reform and 
employment measures. Many local authorities still do 
not know that they can benefit from the broader frame- 
work for borrowing. And they also do not know that they 
will receive increased compensation if they take in 
refugees. 


We must enter into a dialogue with the people. The 
majority have not yet understood the major reforms. We 
now have six months ahead of us in which we can go out 
and tell people about what we have done, so that we can 
really get started when the reforms come into force in the 


new year. 


Once this has happened I am convinced that the oppo- 
sition’s empty talk attacking the reforms will vanish like 
dew before the sun, because wage earners, pensioners, 
and businessmen will be able to see in black and white 
that the tax reform has positive effects for them all. 


In Danish taxation policy environmental levies have come 
to stay. They will result in greater attention being paid to 
resources by individual families and will encourage cre- 
ativity in protecting the environment through the use of new 
inventions. We must hold onto the majority which exists on 
social issues—a majority which will ensure that human 
considerations are given high priority, and the people must 
be convinced that we have done what we could to break the 
back of unemployment. 


[DET FRI AKTUELT] [Liberal Party leader] Eliemann- 
Jensen thinks that there will be an election in the spring. 
Will you give a guarantee that the government will 
remain in office to the end of the present electoral term? 


[Rasmussen] I suppose I can reveal my internal strategy. 
There will not be an election in the spring. We have 
made up our minds to complete our work, and this 
means that we will choose a late date for elections. 


The measures that we have set in motion in the fields of 
unemployment, taxation, and the labor market have to 
work, and this takes time. The major part of the legisla- 
tion comes into force on | January 1994, and it must 
have time to have an effect on society. There will be no 
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election in the spring of 1994. There I am in agreement 
with the Conservative People’s Party's prime ministerial 
candidate. 


Government cooperation is incredibly good. In recent 
times we have not seen four fairly different parties 
coming together to tackle the colossally difficult tasks 
which we faced this spring. 

This is all sased on confidence and not control. They are 
four independent parties which each has its own posi- 
tion—something that we can see from the press. From 
time to time I find myself wishing that there was a little 
less public talk and a silence now and then. [passage 
omitied] 


Liberals Predict Folketing Elections Next Spring 


PM 1708123093 Copenhagen BERLINGSKE TIDENDE 
in Danish 31 Jul 93 p 5 


[Bo Jeppesen report: “Liberal Party: Government Up in 
the Air”] 


[Text] Nibe—Afiter a number of opinion polis which give 
the Liberal Party around a dozen Folketing seats more 
than its current 31, the party’s Folketing group met 
yesterday for its summer group meeting at Lundback 
Agricultural School near Nibe. 


It was therefore a self-confident Liberal Party group 
which, as the conclusion to its debate on domestic 


politics, predicted a Folketing election next spring. 


The reason is—in the view of the Liberal Party—that the 
necessary preconditions for the success of the govern- 
ment’s economic policy will not exist. International 
growth will not materialize and consequently unemploy- 
ment will not fall, as the government believes. 


“State income is stagnating and spending is exploding. 
There will be a bill which will have have to be charged to 
the Danes. So we naturally suspect that the government 
will call an election before the bill is presented to the 
voters,” Liberal Party leader Uffe Ellemann-Jensen said. 


The Liberal Party gives its 100 percent backing to the 
government's efforts to maintain the value of the krone. 


But the Liberal Party leader thinks that the government 
itself is partially responsible for the currency turmoil of 
the last few days. 


“Its economic policy is up in the air and irresponsible 
because it jeopardizes the stability of the Danish 
economy. And this makes it difficult to defend the 
Danish krone against speculation from outside. We 
therefore urge the government to be realistic in its 
economic policy,” Uffe Eliemann-Jensen said. 


The Liberal Party attacked the Nyrup Rasmussen gov- 
ernment alleging that it is working with a hidden agenda 
that is either fund socialism or economic democracy. 
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“When we look at the tax reform and its treatment of 
private capital in Denmark and when we also look at all 
the ideas that are starting to blossom about different 
funds providing capital for companies, we know the path 
things are taking,” Uffe Eliemann-Jensen said. “It is 
what Nyrup Rasmussen and Lykketoft have been 
working for since their youth and what the rest of us call 
fund socialism.” 


Uffe Eliemann-Jensen does not think that the Center- 
Democrats and the Christian People’s Party will stand 
such a policy for long. This makes the Liberal Party hope 
that the two parties will be found in a four-party nonso- 
cialist government after the next election. 


And who will be the prime minister in that government? 


“It will only take us five minutes to find out who that will 
be. We all have our candidates and I am the Liberal 
Party's candidate,” Uffe Ellemann-Jensen said. 


Finland 
Russia Reduces Border Point Hours After 
Defection 


LD1608182293 Helsinki Swomen Yleisradio Network in 
Finnish 1430 GMT 16 Aug 93 


[Text] The Russian authorities have reduced the opening 
hours of the Kelloselkae border crossing point at Salla. 
From Monday to Saturday, the frontier’s opening hours 
have been cut by two hours; on Sunday the frontier is 
closed altogether. Officially, the Russians have 
announced that the reason for the reduced hours is the 
vacation by a frontier officer. 


According to a representative of the construction com- 
pany Puolimatka, contractor for the military village in 
Alakurtti, the reason is the defection of a Russian 
frontier soldier to Finland about three weeks ago. Puoli- 
matka thinks that the Russians were annoyed that the 
soldier was permitted to apply for asylum in Finland, 
and that the soldier was not immediately returned back 
to Russia. The Russian frontier soldier is at present at 
the Rovaniemi reception center [in Lapland]. 


A considerable proportion of the maintenance and con- 
struction transports to the Alakurtti military village goes 
through the Kelloselkae border crossing point. 


Russia To Receive Aid To Dismantie Nuclear 


LD1908200793 Helsinki Suomen Yleisradio Network in 
Finnish 1430 GMT 19 Aug 93 


[Text] Finland is to give financial aid to Russia to help it 
dismantle its nuclear arms. Foreign Ministry Undersec- 
retary of State Jaakko Blomberg says that the disman- 
tling of the Russian nuclear arms can be aided by joining 
an international science and technology center in 
Moscow. The aim of the center is to create new scientific 
projects to employ the nuclear arms scientists of the 
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former Soviet Union. According to Blomberg, Finland 
will finance environmental! projects that are useful from 
the point of view of the areas near Finland, such as the 
Kola peninsula. According to Blomberg the nuclear arms 
taken out of operative use in the last few years. Thus the 
nuclear-arms-free state of the Nordic countries has been 
achieved as a by-roduct of the nuclear disarmament 
program of the superpowers, said addressing a 
seminar on security and environmental problems in 
Helsinki. 


Norway 
Labor Urges Center, Socialist Left To Clarify 
Policy 


PM 1608155693 Oslo AFTENPOSTEN in Norwegian 
7 Aug 93 p A4 


[Ole Nygaard report: “Labor Party Tightens Demands 
on Center Party And Socialist Left Party”’] 


[Text] Labor Party leader Thorbjorn Jagland has sharp- 
ened his tone toward the Socialist Left Party [SV] and 
the Center Party [Sp] and will shortly clarify the 
demands being made of these two parties. 


“It is no longer possible for them not to accept respon- 
sibility,” he said, making no secret of the fact that he will 
hold a knife to the throats of the two parties when the 
election campaign begins officially in a week's time. 
“We will have more to say about this once the election 
campaign is under way. We will not go on ruling without a 
political base. It is not only the Labor Party that must 
shoulder the responsibility for the fact that we have a 
government in Norway. We are demanding that in the 
election campaign the Sp and the SV make clear what sorts 
of policies they support so that the voters know what they 
are voting for. There has to be an end to the situation that 
we have parties in the Storting which do not accept respon- 
sibility for the fact that we have a government. If people are 
unable to say anything about the base for a government, 
they must themselves carry the responsibility for a differert 
government,” Jagland said. 


Is this not a question of confidence in the go vernment? 


“No. This is something I have been saying the whole 
time, but they have been unwilling to take it on board. 
The Labor Party wants clarification in the course of the 
election campaign. The important thing is what the 
voters say. Afterwards we will have to evaluate the 
election result.” 


So the temperature of the debate will rise? 


“I think so. The Sp and the SV hope to be able to 
continue in a dream position: The Labor Party will take 
all the heavyweight decisions, while they sit on the 
sidelines and criticize. This is something the Labor Party 
cannot accept.” 


locally. Jakobsen knows Only 
currently taking place can clarify this, but enforced 
mergers are not on the agenda.” 


tion of local authority mergers—alongside the SV. The 
SV has fiercely criticized the government for high 
interest rates, and now that interest rates are coming 
down they say nothing,” the Labor Party leader said in 


Sweden 


Minister Outlines Swedish Stand on EC 
Membership 


PM 1908100093 London THE EUROPEAN in English 
19-22 Aug 93 p 9 


{Article by Ulf Dinkelspiel, Swedish minister for Euro- 
pean affairs, under the general heading “Enlargement: 
What Will It Really Mean?”} 


[Text] Six months ago, I had the privilege of opening the 
negotiations for Swedish membership of the European 
Community. Within a further six months—maybe a 
little later, but not much later—I hope that we will be 
able to conclude these negotiations with a successful 
agreement which will pave the way for Swedish member- 
ship of the Community in 1995. 
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Why are we in such a hurry? I am often asked, Why 
bother at all?—some people even suggest. Sweden has 
managed pretty well outside the Community for a great 


many years. 


The simple answer is that Sweden is part of Europe. 
Historical ties and recent economic and political devel- 
opments in Europe are strong arguments in favour of 
membership. And Sweden and the EC both agree on the 
immediate objective: membership in 1995. 


This was clearly established at the recent EC summit in 
Copenhagen in June and was confirmed by the British 
Prime Minister, John Major, when he visited Stockholm 
last week. 


The relative affluence which our country has enjoyed in 
recent decades has been due to our cooperation with 
European countnes and our gradual integration into the 
European economy Sweden would not have done so well 
had it stood alone. 


At the moment, three quarters of our exports go to 
countries in Western Europe, to our trading partners in 
EFTA [European Free Trade Association] and the EC. 
There have always been good economic reasons for the 
closest possible cooperation with these countries and 
today, there are strong political reasons as well. 


While EFTA is purely a free trade organisation, the EC 
has had broader political ambitions since it was formed 
in 1957. The goal is not just to ease trade, but to build 
bridges between nations, uniting the peoples of Europe. 


In the past, despite the considerable sympathy which we 
felt for the EC's fundamental objectives, Cold-War divi- 
sion of Europe into two camps made it impossible for us 
to apply for membership. 


The collapse of the Iron Curtain has created totally new 
conditions for pan-European cooperation allowing 
Sweden to take up its natural place alongside other 
European countries. While Sweden's policy of non- 
participation in military alliances remains unchanged, 
we want to play an active part in building up a new order 
of peace and security in Europe. 


Cooperation is centred on the EC, which has already 
proved to be the driving force in European development, 
offering its member countries both economic afluence 
and peaceful relations. We intend to participate fully in 
the emerging European Union. 


As far as I am concerned, it is not a question of building 
up some kind of United States of Europe. | believe in a 
Europe in which nations remain, but frontiers disappear. 
Europe's diversity is a unique resource. 


Although | am a keen supporter of the European idea, there 
is considerable scepticism among my fellow countrymen 
about the EC. They feel that the Community may reduce the 
influence which can be exerted by small states. 
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Personally, 1 don’t believe for a minute that the Euro- 
pean Union will develop into a superpower at the 
expense of its individual member countries. But natu- 
rally we must look out for any tendencies of this kind. 


This also means that the EC has to respect the various 
traditions which new member countries bring to the Com- 
munity. As the person responsible for our negotiations with 
the EC, I will be fighting hard and doggedly for “Swedish” 
solutions in areas such as alcohol policy, snuff, environ- 
mental norms, and health and safety standards. 


In return, Sweden is prepared to adopt the overwheiming 
majority of the provisions in the statutory framework 
developed by the Community. 


I have already said that membership has advantages for 
Sweden. But we also feel thai this country can contribute 
a great deal to the new Europe. Sweden genuinely 
believes in free trade, and we are happy to note that the 
Community is coming closer to our point of view as 
regards commercial relations with the Baltic States. 

We also attach considerable importance to openness and 
transparency in the workings of the EC. We are pleased 
to see that the Community is placing greater emphasis on 
this, and we believe that our experience in this area may 
be helpful. 


Obviously, the EC should not concern itself with what is 
better dealt with at the local level. For example, the 
social framework is best handled in a national context. I 
have no faith in universal pay norms or standards for 
social support. As I see it, a strong but limited Commu- 
nity should be the objective. 


Returning to Sweden's membership talks, | must, of 
course, aamit that there are some problems in our 
discussions. I am nonetheless convinced that we are 
going to be able to settle the points we have or ‘i2 
agenda. We are now getting into the nitty-grity of 
detailed discussions, but we mustn't lose sight of our 
overal objective. 

As I said in Brussels when the negotiations were inaugu- 
rated in February: “We want to contribute actively to 
building a strong and coherent European union, devoted 
to peace, freedom and democracy, to economic growth 
and social progress, to a clean environment and cultural 
diversity.” 


RSA's Tutu Blames Violence on Police Right 


MB1908203293 Gaborone Radio Botswana Network in 
English 1610 GMT 19 Aug 93 


[Text] Archbishop Desmond Tutu of South Africa says 
rightwing elements in his country’s police force were 
mainly responsible for township violence and repeated a 
call for international peacekeepers. Bishop Tutu said 
black South Africans believed, rightly or wrongly, that 
the white-led police force was somehow to blame for the 
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latest wave of violence in which nearly 900 [number as 
heard] people have died since carly July. He said biack 
South Africans frankly did not believe that a police force, 
which during the state of emergency had been so effi- 
cient, could suddenly have turned so inept. Bishop Tutu, 


who is in Stockholm attending a Swedish church jubilee, 
repeated an earlier demand for foreign peace-keepers to 
be semt to South Africa to restore credibility in the 
security forces before the country’s first all-race elections 
on 27 April. 
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Denktas Calis For Acceptance of Turkish Cypriot 
Severeignty 


NC1908 104493 Nicosia KIBRIS in Turkish 15 Aug 93 p 3 


[Excerpt] A ceremony was held yesterday to mark the 
19th anniversary of the liberation of Serdarli [Chatos] 


Greek Cypriot side must inform the world that it accepts 
the Turkish Cypriot side's sovereignty and must 
abandon claiming rights in northern Cyprus if it wishes 
to establish peace. He asserted: “The talks, which have 
continued for 19 years, will take another 19 years if that 
is not done. That is because the starting point is wrong.” 


Recalling accusations that he has surrendered the nghts 
and areas the Turkish Cypriots have gaine?, Rauf Den- 
ktas said that no one should believe such statements and 
that any agreement resolving the Cyprus probiem -vill 
have to be approved by the people. He also stressed that 
no one will sign an agreement that will be reyected by the 
Turkish Cvon 

Mayor of Serdarli Aziz Esrefoglu also addressed the 
ceremony. He said that the 19th anniversary is an 
indication of the peace, security, tranquillity, and 
freedom that have existed in north Cyprus. [passage 
omitted] 


Denktas: ‘Two Sovereign Communities’ 
7TA1908 143293 Nicosia Bayrak Radio in Turkish 1030 
GMT 15 Aug 93 


[Excerpts] The 19th anniversary of the second peace 
operation is being marked with ceremonies. Those, who 
orated. [passage omitted] 

President Rauf Denktas, in a siatement made in Taskent 
[Vouno], to commemorate the martyrs, said no one can 
take the Turkish Cypriot people back to the pre-1974 
period. Pointing out that the current inhuman violence 
in Bosnia-Herzegovina took place in Cyprus during the 
years 1963 and 1974, Denktas added that there were 
attempts during that period to deprive the Turkish 
Cypriots of their right to live. He reiterated that rights 
gained by the Turkish Cypriots will not be surrendered at 
the negotiating table. 


Denktas said that he brought Joe Clark, the UN secretary 
general's special envoy in Cyprus, to the village of 
Taskent during his visit of the Turkish Republic of 
Northern Cyprus [TRNC]. He added that after his visit 
to Taskent, Clark told him the following: Mr. Denktas ! 
have seen all this and I have understood. | am aware thai 
you have had similar sorrowful events. Can you, how- 
ever, look into the future while keeping this grief alive? 
Can you conclude peace? 
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Denktas added that he told Clark that he was right, that 
if the past incidents had occurred as a result of a mistake 
or sudden anger, had they occurred because of tempo- 
fary insanity, he would be right. Denktas stated, how- 
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Denktas stressed that thes statement clearly expresses 
Greek Cypriot mentality. Noting the mentality, 
time, was that esther the Turkish Cypriots would 
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Denktas said that the Greek Cypriots are now asking the 
world to forget their deeds prior to 1974 and implement 
human nghis as though they were innocent and added: If 


negotiating table. Noi*ng that there are certain things 
that cannot be surrendered at the negotiating table, 
Denktas said that these rights have been safeguarded at 
the negotiating table for the izst 19 years and they will 
continue to be safeguarded. He added that no funda- 
mental rights have been or will be relinquished. Denktas 
stressed that no solution, which is inadmissible to the 
peopic, will be accepted and no one has the power to 
enforce such a solution. 


Addressing Kliridhis and the world during his speech, 
Denktas said that no one can ask the Turkish Cypriots to 
trust those who have done all in their power to system- 
atically annihilate them and that no one can force the 
two communities to intermingle with absence of trust. 
Denktas stressed that the road taken was erroneous and 
$0 was the acceptance of the Republic of Cyprus, adding: 
The world should concede that this approach can, in no 
way, lead us to peace and conciliation, that we are the 
people of the Republic of Cyprus where certain things 
happened and that there has been a mistake and now we 
can unite. Denktas said that a new approach, in accor- 
dance with reality, 1s necessary. He added that if the 
existence of two equal administrations and two sover- 
cign communities is accepted and if something is 
founded on this reality then results can be achieved. 


Denktas said that even Clark has yet to understand what 
the Greek Cypriot side wants, adding that the Greek 
Cypriots are trying to deceive the world and entrench 
themselves under the banner of the Republic of Cyprus 








Denktas Speaks on Peace in Cyprus 
NC1908134193 Nicosia HALKIN SESI in Turkish 
16 Aug 93 p 3 


[Text] TRNC [Turkish Republic of Northern Cyprus] 
President Rauf Denktas has said that the Turkish Cyp- 
rot people have mghts that they cannot relinquish 
regardiess of the final solution to the Cyprus problem. 
Recalling that the Turkish Cyprnot negotiator attends the 
talks on Cyprus on behalf of the Turkish Cypriot peopic, 
Denktas said that doing something that the Turkish 
Cypriot people will not approve is umpossible and that a 
referendum will be held on any agreement to solve the 
problem. Therefore, he said, the people must noi worry. 


A ceremony was held in Tashkent [Vouno] yesterday 
morning to remember the Turkish Cypnots, who were 
taken from Ziyyi and Mari by the Greek Cypriots, and 
killed on 14 August 1974. Addressing the ceremony, 
Denktas directed a question to Greek Cypnot Leader 
Glavkos Klindhis and to all the countries involved in the 
Cyprus problem. He asked: “Who can expect the Turkish 
Cypriots to trust the Greek Cypriots, who have done 
everything they could to destroy the Turkish Cypriot 
people, and who can force the Turkish Cypriots to agree 
to intermix with the Greek Cypriots in the absence of 
confidence?” 


Stressing that the reply to that question will indicate that 
the approach, which has been maintained on the Cyprus 
problem, is wrong, Denktas asserted: Certain circles 
maintain the view that “the Cyprus Republic exists. You 
are the people of thai republic. Something has happened 
in Cyprus. An incident has occurred. You have been left 
out. Therefore, you must agree to unite.” However, the 
Greek Cypriots and the entire world must realize that 
this view will not take us to a point where we can reach 
Noting the need for a new approach on Cyprus, Denktas 
said that a result can be achieved if the existence of two 
equal communities, two «wal administrations, and two 
sovereign peoples is accepted and a move is made to 
establish a structure on that basis. 


Asserting that not even Joe Clark, the UN secretary 


general's special representative, has been able to under- 
stand what the Greek Cyprot side wants on Cyprus, 
Denktas said that the Greek Cypriots wish to deceive the 


Denktas Martyrs Ceremony Address 


[Aloa] before the second stage of the Turkish 
tion in 1974. The first ceremony was at the mass grave of the 
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Denktas stressed that “searching for the remains of dead 
people is not the task of that committee.” He said: 
“Many of the 1,600 missing Greek Cypriots, whose 
names are included on the Greek Cypriot side's list, were 
killed and then buried in mass graves by the Greek 
Cypriots themselves.” 


Reply to Kliridhis 


Denktas outlined his reply to Klindhis as follows: “You 
have said that several Greek Cypriots were killed and 
buried in mass graves during the Greek Cypriot coup in 
1974. Your people are aware who they were. Several of 
your people have written their memoirs and admitted it. 
The priest of one of your cemeteries revealed that dead 
Greek Cypriots were brought in trucks to his cemetery to 
be buried. You have not established their identities. 
Some 203 Turkish Cypriots were listed as missing per- 
sons from 1963 to 1974. You are aware of where they 
are. You should return them to us first and then try to 
find the remains of your own people. If the return of the 
remains of the dead people is that important, then we 
can try to find the remains of Greek Cypriots in north 
Cyprus to return them to you, that is, if there are any in 
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north Cyprus. You are in a position to establish the 
number of the Greek Cypriots, who were killed by their 
own kind. Let us see how many have been killed. We can 
delete their names from your list. We are aware that 
several of your troops were killed in the war. They were 
burned on the mountains and in the valicys. We can 
locate their graves after we establish peace.” 


Clark, Feissel Brief Putras-Ghali on Talks 
NC 1808135593 Nicosia C Broadcasting 

ion Radio N. in Greek 1030 GMT 
18 Aug 93 


[Text] UN General Butrus Butrus-Ghali and 
UN Officials Joe Clark and Gustave Feissel met late last 
night in New York to discuss the talks on the confidence- 
building measures. 

Feissel told the Cyprus i 


Feissel is scheduled to return to Cyprus in September. 


Government Maintains British Bases Status Quo 
NC1808 152393 Nicosia C Broadcasting 
Corporation Radio N. in Greek 1030 GMT 

18 Aug 93 
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British React To Opinion on Sovereignty of Bases 
NC1808151893 Nicosia O FILELEVTHEROS in Greek 
18 Aug 93 p 20 


[Report by Anthos Likavyis] 


[Excerpts] The British have expressed their strong dis- 
satisfaction and demand for a “correcting statement” of 
an opinion from Deputy Attorney General Loukis Lou- 
kaidhis to the House of Representatives. The opinion 
raises doubts about the sovereignty of British bases and 
corresponding (and important) rights, which originate 
from such an interpretation of the 1960 Treaty of 
Establishment. 


The deputy attorney general's opinion, addressed to the 
House of Representatives Interior Committee, chal- 
lenged the rights of the British. The opinion was issued 
after the incidents in Ormidhia between the British and 
farmers, who had been deprived of fertile land in the 
area of the Dhekelia base. [passage omitted] 


We are informed in writing that the British stress the 
following: They will not abandon their right of sover- 
cignty in the areas they possess because of both land and 
sea (territorial waters) agreements and believe that such 
opinions are designed to create legal controversy over 
the agreements. 


The strong British reaction is a clear sign of the impor- 
tance they give to the areas under their administration, 
particularly the status that safeguards thir military and 
political presence. 

As is known, on the basis of the opinion given to the 
Interior Committee, sovereignty of the British bases is 
considered to be relative and therefore it does not exist 
under the concept of operational self-reliance and self- 
sufficiency during its implementation and in relation to 
the Republic of Cyprus as well as in relation to the basic 
rights of its citizens. [passage omitted] 


Legal Debate Over Bases’ Sovereignty 
NC1908123893 Nicosia CYPRUS NEWS AGENCY in 
English 0837 GMT 19 Aug 93 


[Text] Nicosia, Aug 19 (CNA)}—The administration of 
the British bases in Cyprus has been in touch with the 
Office of the Attorney General of the Cyprus Republic 
regarding certain “misunderstandings” about the sover- 
eignty of the bases, a spokesman for the British forces in 
Cyprus said Thursday [12 August]. 


Deputy Attorney General Loukis Loukaidhis, in an 
opinion he issued for a house of representatives’ com- 
mittee last month, had said the British military bases on 
the island did not have all the attributes of sovereignty 
provided by international law. 


“We feel there may be misunderstandings,” British 
forces spokesman Anthony Worner told the CYPRUS 
NEWS AGENCY, “and we're in correspondence with 
the Attorney General's Office.” 
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Worner declined to reveal the nature of the correspon- 
dence, but noted that “it is about question or questions 
that may have been raised about sovereignty,” but he 
insisted “the U.K. sovereignty in the bases is not in 
question.” 

Government spokesman Ioannis Kasoulidhis said “the 
government is not contemplating a review of the status 
of the bases,” but he said a long standing “difference 
existed between Cyprus and Britain” over monetary 
compensations Britain would have paid for facilities not 
related to the bases. 

In his opinion Loukaidhis had said the bases did not 
have the same rights as a sovereign state, that the treai~ 
of establishment called for full cooperation between 
Britain and Cyprus and that Cypriot citizens and their 
land within the bases’ area were fully protected. 
Worner, on the other hand, said even sovereign govern- 
ments faced limitations in their sovereignty imposed by 
international agreements. 


The Attorney General's Office will respond to the British 
bases’ correspondence when the Attorney General Mikhail 
Triandafillidhis returns to Cyprus, Loukaidhis said. 
Britain has retained two military bases in Cyprus under 
the 1959 Treaty of Establishment of the Cyprus republic 
signed by Britain, Greece, Turkey and the island's Greek 
and Turkish Cypriot communities. The island was a 
British colony until 1960. 

Meanwhile, Kasoulidhis made public Wednesday a 
response Triandafillidhis had given on the issue last month. 


“The sovereignty of the British bases in Cyprus stems 
from and is governed by the Treaty of Establishment of 
the Republic of Cyprus and from its relevant annexes,” 


the attorney general said. 


Loukaidhis told Cyprus radio that Triandafillidhis’ 
response did not contravene the opinion he issued for 
the house committee. 


Columnist Urges Practical Maxifestation of U.S. 
Interest 


NC1808211193 Nicosia O AGON in Greek 14 Aug 93 p 3 


[Observer's “Opinion” column: “U.S. Interest” 


[Text] According to government information, the 
Clinton administration is showing increased interest in 
the Cyprus issue. 

The upgraded interest by the United States is a positive 
element, but it is not enough. Nominal interest is not 
enough; it needs to take a practical form. Moves should 
be turned in the right direction, which, of course, is 
toward Turkey. The practical interest should primarily 
take the form of exercising serious pressure on Turkey to 
take the necessary steps to promote progress in the issue. 
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‘Secret’ F DP: 
a ne scument on Cyprus 


NC1608192093 Athens ETHNOS TIS KIRIAKIS in 
Greek 15 Aug 93 p 13 


[Report by Mikhail Ignatiou} 


[Text] Nicosia—The Greek Government believes that 
the new procedure suggested by UN Secretary General 
Butrus Butrus-Ghali through negotiations on the confi- 
dence-building measures, particularly regarding the 
return of the Famagusta fenced-in area and the 
reopening of Nicosia Airport, offers “clear advantages” 
to occupation leader Rauf Denktas. 


According to a secret internal document from the 
“Cyprus Desk” [at the Greek Foreign Ministry}, which 
was delivered to Foreign Minister Mikhail Papakon- 
standinou and has also been leaked to political elements 
in the Cyprus capital, “the intercommunal talks have 
now focused primarily on two confidence-building mea- 
sures. However, despite the clear advantages being 
offered through the confidence-building measures, the 
Turkish Cypriots are demonstrating their well-known 
negative ‘stance,”” says the document that reviews the 
Cyprus developments in the past six months. 


According to diplomatic sources, the document refers to 
the pan-national conference, which is a demand by 
Cypriot leader Glavkos Kliridhis and is rejected by 
Prime Minister Konstandinos Mitsotakis. 


The document notes that “the rejection of Kliridhis’ 
proposal by AKEL [Cyprus’ Restorative Party of the 
Working People] and KKE [Greek Communist Party] as 
well as the Greek Government's emphasis on the need 
for proper preparation before the possible convening of 
the pan-national conference have rather removed (the 
multinational) [conference on Cyprus) from the Cypriot 
president's immediate priorities.” 

The document further says that Mr. Kliridhis “follows” 
the footsteps of his predecessor Yeoryios Vasiliou: “As it 
follows from the positions that Mr. Kliridhis set out to 
Gustave Feissel, there is not much difference from the 
respective positions supported by the previous president. 
In any case, with very few exceptions, which can also 
become the subject of negotiation (conditions for EC 
accession and new international guarantees) and on 
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which President Vasiliou had already predisposed the 
United Nations, these positions do not create a major 
problem for the talks.” 

According to the same sources, the document refers to 
two policies of the Kliridhis Government: One that is 
publicized and another that is “concealed.” The docu- 
ment notes indicatively: 


“Although the new Cyprus Government never denied 
that the [Butrus-Ghali] ‘set of ideas’ continues to consti- 
tute the basis of negotiations for a Cyprus solution, thus 
adopting a different attitude from the previous govern- 
ment, it prefers to avoid public reference to it or to 
Security Council Resolution 789 opting to stress that the 
basis and framework of the UN efforts are provided by 
the UN Charter, all the Security Council resolutions, and 
by the ‘high-level’ agreements reached between the 
leaders of the two communities in 1977 and 1979.” 


The document further notes that Kliridhis’ election in 
conjunction with the nationalistic positions he sup- 
ported during the election campaign gave rise to some 
questions by the international community, which ini- 
tially feared the “set of ideas” was abandoned as a basis 
for negotiation and there would be a retrogression in the 
process for a Cyprus solution. Certain efforts were nec- 
essary to dispel these fears.“ 


The “Cyprus Desk” at the Foreign Ministry believes that 
the approach to the problem by President Bill Clinton 
“appeared less typified” than in the past by describing 
the Turkish troops as “occupation forces.” 


The document also says that Secretary of State Warren 
Christopher “called namely upon Turkey to help in 
convincing Denktas about the need for the Cyprus issue 
to be solved so that there will be a free, independent 
Cyprus without occupation troops.” 


The new U.S. Government’s interest, the document's 
writer notes, “was also confirmed both by the fact that 
on 28 April 1993 it submitted to the Cyprus Government 
certain ‘principles’ for a Cyprus solution, as the United 
States understands such a solution, as well as at Presi- 
dent Clinton’s meeting with President Kliridhis. The 
"Cyprus Desk“ at the Greek Foreign Ministry reveals 
that the State Department seems to be responding to the 
Turkish demands and “appears prepared to grant the 
Turkish Cypriot leader a new ‘grace’ period so that he 
may not be ‘compelled’ to reject the proposed measures 
and break the talks, which would result in failure to 
exploit the current favorable conjuncture.“ 
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Ambassador to Switzerland To Return Home 20 


Aug 
7A2008 110993 Ankara TRT Television Network in 
Turkish 1000 GMT 20 Aug 93 


[Text] It has been announced that Turkish Ambassador 
to Switzerland Kaya Toperi, whose diplomatic immu- 
nity Switzerland wants lifted, will return to Turkey 
today. According to information received by a TRT 
{Turkish Radio and Television] correspondent from 
Foreign Ministry officials, Toperi’s return is not related 
to the Swiss request to lift the ambassador’s diplomatic 
immunity. It is reported that Toperi will return to 
Turkey in line with a previous decision made by the 
Foreign Ministry. 

In a statement in Moscow in reaction to the Swiss Foreign 
Ministry note imposing a seven-day deadline to lift the 
diplomatic immunity of Toperi and another Turkish 
Embassy official, Foreign Minister Hikmet Cetin declared 
categorically that this is out of the question. 


PKK Warns Tourists Away, Disputes Government 
Figures 


NC1908 163893 Tehran Voice of the Islamic Republic of 
Iran in Turkish 1630 GMT 18 Aug 93 


[Text] In a statement in Brussels, a spokesman of the 
Kurdish militants opposed to Turkey has warned foreign 
tourists to avoid visiting Turkey because it will be dan- 
gerous. The spokesman also warned that all areas with 
tourist installations are dangerous and that the opposition 
Kurds in Turkey will attack them. The spokesman described 
Istanbul, Ankara, Izmir, and Erzurum as dangerous for 
tourists from a security standpoint. 


Regarding the figures the Turkish Government has 
announced on Kurdish militants who were killed or 
wounded in last week’s operations, the spokesman said 
that they were wrong and unfounded. He recalled the 
Turkish Government's claim that 250 Kurdish Workers 
Party [PKK] militants were killed in the operations and 
said that actually only two PKK members were killed. 
The spokesman urged the United Nations and various 
Organizations in Europe to find a way to resolve the 
dispute between the Kurds and the Turkish Government 
and said that the opposition forces are prepared to sign 
an official document on the recognition of their rights 
and end the war in Turkey. 


Panel Meeting on Azerbaijan with Ankara Envoy 


TA2008060993 Ankara TRT Television Network in 
Turkish 1850 GMT 18 Aug 93 


[Panel meeting with Mehmet Nevruz oglu Aliyev, Azer- 
baijani ambassador to Turkey; Nur Batur, MILLIYET 
journalist; Sedat Ergin, HURRIYET journalist; and 
Mahir Cagri, leader of the Caucasian, Central Asian, and 
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Azerbaijani Friendship and Support Groups; mediated 
by unidentified moderator, on the issue of Azerbaijan— 
live in the studio] 


[Excerpts] [passage omitted] 


[Moderator] Mr. Ambassador, how do you assess the 
latest developments in Azerbaijan in general terms? 
[Aliyev] Today, Azerbaijan is a democratic, secular, and 
independent republic, officially recognized by more than 
130 world countries. It is a UN and CSCE member. The 
aim of the Azerbaijani people is to establish a really 
democratic state based on the supremacy of law, to 
become fully independent, and to have a market 
economy. The greatest obstacle before Azerbaijan to 
achieve these great projects is what is called the 
Nagorno-Karabakh problem, but what is, in fact, the 
Armenian Republic’s attacks and occupation of a great 
part of Azerbaijan—something carried out with a great 
amount of preparation and with great powers behind it. 
As a result of these attacks, some 17 percent of Azerba- 
ijani territory is under occupation, and some 700,000 
Azerbaijani people have become refugees. Had it not 
been for the great powers which use Armenia as a tool, 
the Armenian Republic and the Armenians of Nagorno- 
Karabakh could not have done this. 


The Armenian Republic which ignores UN Security 
Council Resolutions 822 and 853, continues to attack 
Azerbaijani territory, to massacre women and children 
and burn up our cities. Not only do the powers behind 
Armenia help Armenia, but also create chaos inside 
Azerbaijan, and prevent the unity of the Azerbaijani 
political forces inside the country. That is the situation. 


[Moderator] So, you attribute all these developments 
and Azerbaijan's difficulties to foreign powers? 


[Aliyev] As you know, democracy is very young in 
Azerbaijan. Naturally, the fact that we do not have 
democratic experience plays a role in the lack of unity 
inside the country. However, the foreign powers that are 
afraid of Azerbaijan's independence and democracy play 
a greater role. Some might be coveting Azerbaijan's 
natural resources. They are doing this because they are 
aware of the great strategic importance of Azerbaijan, 
and they alsc know our weaknesses. [passage omitted] As 
a democratic republic, as UN and CSCE members, we 
want these problems to be resolved peacefully. We never 
want Turkey to get into trouble because of Azerbaijan. 
We never want it to come face to face with the great 
powers because of us. However, I would like to point out 
that if Armenia was left alone, it would never even think 
of attacking Azerbaijan. Armenia is tool and there are 
very powerful hands holding this tool. If Armenia is 
denied oil as of this minute, then this business will end 
automatically. The world—Britain, the United States, 
and France are issuing so-called condemnations of the 
Armenian attacks. However, now is the time to take 
action, not to utter mere words. It is essential to impose 
an embargo on Armenia. I hope that an embargo will be 
imposed or similar steps taken soon. Otherwise, the 
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dimensions of this fighting will grow, and very harmful 
developments might take place in the region. [passage 
omitted] 


[Moderator] Azerbaijan has not been vpn 
army. How many years has it not fought? M 
a century? 


[Aliyev] We were not a state for some 200 years. Before 
that, there were Khans in Azerbaijan. We had no army 
experience. 


[Moderator] Some might have expected Azerbaijan to 
set up an army within a few years in order to defend 
itself. Do you think the past two years were a result of the 
inexperience? 


[Aliyev] As I said before, our democratic cadres were young 
and inexperienced. However, great obstacles were placed by 
outside forces before the establishment of an army. Turkey, 
as a brotherly country, tried to help set up an army. 
However, great obstacles were placed before that. I agree 
with the criticism—young and inexperienced politicians 
might make mistakes. However, before Azerbaijan's inde- 
pendence, the Armenian Republic received great help in 
setting up an army. On the other hand, states of emergency 
were declared in Azerbaijan repeatedly. Even rifles to shoot 
birds were collected from the people. Before that, as you 
know, it was forbidden to have high-ranking Azerbaijani 
officers in the [Soviet] Army. So there were numerous 
reasons. Granted, the young Azerbaijani cadres made mis- 
takes, but there were many other factors, other obstacles as 
well. [passage omitted] 


[Moderator] Do you think that the people's suffering, the 
war, and the economic problems of the past two years 
were enough of an experience to give the Azeri people a 
push for national effort, for unity? 


[Aliyev] [passage omitted] All the Armenian terrorists 
and mercenaries from around the world are in Nagorno- 
Karabakh. They are killing our people, our women and 
children on Azerbaijani territory. On the other hand, 
there are about 40 million Azerbaijanis in the world. To 
this day, we have not called on them to come and 
massacre the Armenians. This is because we are a 
peace-loving people. These 40 million are in Azerbaijan, 
Turkey, Iran, and even Russia. Had we been a warmon- 
gering nation, we would have called on them to come 
and help us. Maybe we made a mistake by not calling 
them. If the Armenians bring all the mercenaries and 
ASALA [Armenian Secret Army for the Liberation of 
Armenia] terrorists from all over the world to Nagorno- 
Karabakh and make them carry out massacres, then 
maybe we also have the right to invite the Azerbaijanis to 
defend our territory. We might be talking about volun- 
teers. We never asked the Turkish Army to come to 
Azerbaijan. I stress this point. The Turkish press alleged 
that this was the case, but that is incorrect. 


The second thing is this: Just before Turkey's war of 
liberation, we know that the occupying forces came to 
the outskirts of Ankara. It is reported that the noise of 
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guns was heard at the Turkish Grand National 
Assembly. Likewise, I am convinced that the Azerbai- 
jani people will rise and liberate their territory. How- 
ever, they have the right to expect help from the 
Azerbaijani people in the world, from their brothers— 
help that is, if not equal, at least similar to the help 
being extended to Armenia. Help, weapons, and mer- 
cenaries pour into Armenia so that it can occupy 
Azerbaijan and massacre women and children. Azerba- 
ijan only wants to protect its own territory. It needs 
weapons and trained people for that. These things are 
not coming. Sometimes, Azerbaijan feels abandoned. 
We know it is not really abandoned but, of course, we 
cannot divulge everything we know. 


Armenians are being used as tools. Had they been left alone, 
the Armenians would never have even dreamed of attacking 
Azerbaijan. They are being used as gendarmes in the Cav- 
casus. They will regret it, because Azerbaijan is great, the 
Azerbaijani people are strong, and they will certainly lib- 
erate their land. This will be possible with unity and 
solidarity inside Azerbaijan. I am convinced that this will be 
achieved. Geydar Aliyev is a very experienced and efficient 
politician who has proven himself. He is a very experienced 
and great politician. I hope that young politicians will rally 
themselves around him and we will thus liberate Azerbai- 
jani land. We do not have an inch of land to be given to the 
Armenians. The Armenians will regret it in the end. They 
will meet the fate they prepared for Azerbaijan themselves. 


[passage omitted] 


Ciller Decree Streamlines Protocol Arrangements 


TA1908174093 Ankara ANATOLIA in English 1600 
GMT 19 Aug 93 


[Text] Ankara, August 19 (AA)}—Premier Tansu Ciller, 
in a decree issued today, abolished the long tradition of 
welcoming and seeing off ceremonies for the premier 
and cabinet members performed by other state officials. 


State Minister and Government Spokesman Yildirim 
Aktuna said that these ceremonies caused officials to be 
away from their responsibilities, led to a waste of man- 
power and impeded the fulfillment of public services. 


Under the decree, the premier and cabinet members, in 
their trips between Ankara and Istanbul will only be seen 
off or welcomed by their secretaries and airport officials. 


In trips to other provinces, however, these duties will be 
fulfilled by governors or their assistants. In case of road 
travel, the security director or his assistant will be 


responsible. 


State ministers, the foreign minister, the governor of 
Ankara or a director-general of protocol will be included 
in the ceremonies involved in the overseas trips of the 
premier or members of the cabinet. 
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Aktuna said that the new arrangement aimed at pre- _In the now-abolished decrees, the premier was greeted or 

loss of time and waste of manpower through __seen off by the deputy premier, the under secretary of the 
bureaucracy and to create an atmosphere suitable to Prime Ministry, the governor, mayor, garrison com- 
serving the public. mander, security director, or airport officials. 
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